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INDEPENDENT AUDITOR'S REPORT 

To the President and Members 
ofthe Board ofEducation ofthe 
Wallkill Central School District 
Wallkill, New York 

Report on the Financial Statements 

We have audited theaccompanyingfinancial statements ofthe governmental activities,each majorfund,and 
the fiduciaryfund ofthe Wallkill Central School District,asofand for the yearended June30,2019,and the 
related notes to the financial statements, which collectively comprise the Wallkill Central School District's 
basic financial statements as listed in the table ofcontents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States ofAmerica;this includesthe 
design,implementation,and maintenanceofinternal control relevant to the preparation and fair presentation 
offinancial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Ourresponsibility is to expressopinionson these financial statements based on our audit.Weconducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General ofthe United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain auditevidence about the amountsand disclosures in the 
financial statements.The procedures selected depend on the auditor'sjudgment,including the assessmentof 
the risksofmaterial misstatementofthe financial statements,whetherdue to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances,but not for the purpose ofexpressing an opinion on the effectiveness ofthe entity's internal 
control. Accordingly,we express no such opinion.An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonablenessofsignificantaccounting estimates madebymanagement,as 
well as evaluating the overall presentation ofthe financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

MEMBERS: NEW YORK STATE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS •AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
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Opinions 

Inouropinion,thefinancial statementsreferred to above presentfairly,in all materialrespects,therespective 
financial position ofthe governmental activities, each major fund,and the fiduciary fund ofthe Wallkill 
Central SchoolDistrictasofJune30,2019,and therespectivechangesinfinancial positionforthe yearthen 
ended in accordance with accounting principles generally accepted in the United States ofAmerica. 

Other Matters 

RequiredSupplementaryInformation 

Accounting principles generally accepted in the United States ofAmerica require that the management's 
discussion and analysis andrequired supplementaryinformation on pages4through 16and71 through75 be 
presented to supplement the basic financial statements. Such information,although not a part ofthe basic 
financialstatements,isrequired bythe GovernmentalAccountingStandardsBoard,whoconsidersitto bean 
essential part offinancial reporting for placing the basic financial statementsin an appropriate operational, 
economic,or historical context.We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standardsgenerallyacceptedinthe United StatesofAmerica,which 
consisted ofinquiries ofmanagement about the methods ofpreparing the information and comparing the 
information forconsistency with management'sresponsestoourinquiries,the basicfinancialstatements,and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an 
opinion or provide anyassurance on the information because the limited procedures do notprovide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose offorming opinions on the financial statements that collectively 
comprise the Wallkill Central School District's basic financial statements.The supplemental schedules on 
pages 76 through 78 are required by the New York State Education Department and are presented for 
purposesofadditional analysisand arenotarequired partofthe basicfinancialstatements. Thescheduleof 
expenditures offederal awards is presented for purposes ofadditional analysis as required by Title 2U.S. 
Code ofFederal Regulations Part 200, Uniform Administrative Requirements,CostPrinciples and Audit 
Requirementsfor FederalAwards,and is also nota required part ofthe basic financial statements. 

The supplementalschedules on pages76through78and theschedule ofexpenditures offederal awards are 
the responsibilityofmanagementand were derivedfrom and relate directlyto the underlyingaccountingand 
other records used to prepare the basic financial statements. Such information has been subjected to the 
auditing procedures applied in the auditofthe basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves,and 
other additional proceduresin accordance with auditing standards generallyaccepted in the United Statesof 
America. In our opinion, the supplemental schedules on pages 76 through 78 and the schedule of 
expenditures of federal awards are fairly stated in all material respects in relation to the basic financial 
statements as a whole. 

-2-



 

Wallkill Central School District 

Page 3 

Other ReportingRequired by GovernmentAuditingStandards 

In accordance with GovernmentAuditingStandards,wehave alsoissued ourreportdated October9,2019on 
ourconsideration ofthe Wallkill Central School District'sinternalcontroloverfinancialreportingandonour 
testsofitscompliance with certain provisionsoflaws,regulations,contracts,andgrantagreementsand other 
matters. The purpose ofthat report is solely to describe the scope ofour testing ofinternal control over 
financial reporting and compliance and the results ofthat testing, and not to provide an opinion on the 
effectiveness of the Wallkill Central School District's internal control over financial reporting or on 
compliance.That report is an integral partofan audit performed in accordance with GovernmentAuditing 
Standards in considering Wallkill Central School District's internal control over financial reporting and 
compliance. 

Montgomery,New York 
October 9,2019 
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WALLKILL CENTRAL SCHOOLDISTRICT 

Management Discussion and Analysis 

Introductory Section 

The following is a discussion and analysis of Wallkill Central School District's financial performance for the year 
ended June 30,2019. The section is asummary ofthe Wallkill Central School District's financial activities based on 
currently known facts, decisions, or conditions. It is also based on both the district-wide and fund-based financial 
statements. The results ofthe currentyear are discussed in comparison with the prior year,with an emphasis placed on 
the current year. This section is only an introduction and should be read in conjunction with the District's financial 
statements, which immediately follow this section. 

Financial Highlights 

Key financial highlights for the year ended June 30,2019 are as follows: 

- In May, District residents approved the proposed 2019-2020 budget in the amount of$76,524,146. The 
Districtsubmitted a budget within the tax levy limit,therefore,requiringsimple majority ofvotersforapproval. 
The District is estimated to receive $29,585,172 in State Aid for the 2019-2020school year.The District will 
be using $1,950,000 in fund balance and $1,036,000 in reserves to balance the budget. 

- All three(3)bargaining units are under contract. The Administratorsand CSEA(non-instructional)contracts 
have terms that run through June 30,2023. The Teachers Association has aterm that runs through June 30, 
2021. 

The District used fund balance to add $250,000 to the Liability Reserve Fund,$1,000,000 to the Capital 
Reserve, $47,034 to the Tax Certiorari Reserve, $513,574 to the Retirement Contribution Reserve and 
$540,000 to the Retirement Contribution Reserve - TRS Sub Fund. These additional monies will assist with 
the funding offuture budgets. The District has established a plan for the use ofthe reserves. 

- On February 3,2015 the voters approved an $8,209,340 capital project to upgrade facilities throughout the 
District.The projectscopefocused on three main areas: athletic field upgrades,somegeneralfacility upgrades, 
including auditorium upgrades at the middle and high school and generators at all school buildings, and 
security upgrades,including the installation ofhigh tech security cameras and the installation ofsecurity film 
on exterior doors and first floor windows,at each ofthe school buildings. Due to managementofthe capital 
project and limited change orders the District submitted a Phase 2 scope to SED and received approval for 
additional work which has been completed exceptfor the bathroom facility. Final cost reports for the entire 
project have been submitted to SED as all work has been completed. 
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WALLKILL CENTRALSCHOOL DISTRICT 

ManagementDiscussion and Analysis 
(Continued) 

Overview ofthe Financial 

This annual report consists of three parts: MD&A (this section), the basic financial statements, and required 
supplementary information. The basicfinancialstatements includetwokindsofstatementsthat presentdifferentviews 
ofthe District: 

• Thefirsttwostatements are district-widefinancialstatementsthat provide bothshort-term and long-term information 
about the District's overall financial status. 

• The remaining statements arefundfinancialstatements thatfocus on individualparts ofthe District,reporting the 
District's operations in more detailthan the district-wide statements. Thefund financial statements concentrate on 
the District's significantfunds. 

• Thegovernmentalfundsstatements tell how basic servicessuch asregularand specialeducation werefinanced in the 
shortterm as well as whatremains for future spending. 

• Fiduciaryfunds statements provide information aboutthefinancial relationshipsin whichthe Districtacts solely asa 
trustee or agentfor the benefit ofothers. 

The financial statements also include notes that explain some ofthe information in the statements and provide more 
detailed data. The statements are followed by sections ofrequired supplementary information and supplementary 
information thatfurther explainsand supportsthe financialstatements with acomparisonofthe Disfict'sbudgetforthe 
year among other schedules. 

The following table summarizes the major features ofthe Districtsfinancial statements,including the portion ofthe 
Districts activities they cover and the types ofinformation they contain. The remainder ofthis overview section of 
MD&A highlights the structure and contents ofeach ofthe statements. 
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WALLKILL CENTRALSCHOOL DISTRICT 

ManagementDiscussion and Analysis 
(Continued) 

Major Features ofthe District-Wide and Fund Financial Statements 

District-Wide 
Scope Entire District(except The activities ofthe Instances in which the 

fiduciary funds) District that are not District administers 
proprietary or fiduciary, resources on behalfof 
such as special education someone else,such as 
and building maintenance scholarship programs and 

student activities monies 
Required financial •StatementofNetPosition •Balance Sheet •Statement ofFiduciary 
statements •StatementofActivities •StatementofRevenues, NetPosition 

Expenditures,and •StatementofChanges in 
Changes in Fund Fiduciary NetPosition 
Balances 

Accounting basis and Accrual accounting and Modified accrual Accrual accounting and 
measurementfocus economic resources focus accounting and current economic resources focus 

financial focus 

Type ofasset/deferred All assets, deferred outflows of Generally,assets and All assets,deferred 
outflows of resources,liabilities and deferred outflows of outflows ofresources(if 
resources/liability/ deferred inflows ofresources resources expected to be any),liabilities, and 
deferred inflows of both financial and capital, used up and liabilities and deferred inflows of 
resources information short-term and long-term deferred inflows of resources(ifany)both 

resources thatcome due or short-term and long-term; 
available during the year or funds do not currently 
soon thereafter; no capital contain capital assets, 
assets or long-term although they can 
liabilities included 

Type ofinflow/out All revenues and expenses Revenuesfor which cash is All additions and 
flow information during year,regardless ofwhen received during or soon deductions during the year, 

cash is received or paid after the end ofthe year; regardless ofwhen cash is 
expenditures when goods received or paid 
or services have been 
received and the related 
liability is due and payable 

Fund Financial Statements 
Governmental Funds Fiducia Funds 
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WALLKILL CENTRALSCHOOLDISTRICT 

ManagementDiscussion and Analysis 
(Continued) 

District-Wide Financial Statements 

The district-widestatementsreportinformation aboutthe Districtas a whole usingaccounting methodssimilartothose 
used byprivate-sector companies. Thestatementofnet position includes all ofthe District's assets and liabilities. All 
ofthe current year's revenues and expenses are accounted for in the statementofactivities regardless ofwhen cash is 
received or paid. 

Thetwo district-widestatements reportthe District's netposition and how it haschanged. Netposition,the difference 
beriveen the District's assets and liabilities, is one way to measure the Districts financial health orposition. 

Over time, increases or decreases in the District's net position is an indicator of whether its financial 
position is improving or deteriorating, respectively. 
To assess the District's overall health,you need to consider additional nonfinancialfactorssuch aschanges 
in the District's property tax base and the condition ofschool buildings and other facilities. 

In the district-wide financial statements,the District's activities are shown as Governmental activities: Mostofthe 
District's basic services are included here,such as regular and special education,transportation,and administration. 
Property taxes and State formula aid finance mostofthese activities. 

Fund Financial Statements 

The fund financial statements provide more detailed information about the District's funds,focusing on its most 
significant or"major"funds—notthe Districtasa whole. Fundsare accounting devicesthe Districtusesto keep track 
ofspecific sources offunding and spending on particular programs: 

Somefunds are required by State law and by bond covenants. 

The District establishes other funds to control and to manage money for particular purposes(such as 
repaying its long-term debt)or to show that it is properly using certain revenues(such as Federal grants). 

The District has two types offunds: 

Governmental Funds: Most ofthe District's basic services are included in governmental funds, which 
generallyfocus on(1)how cash and otherfinancial assetsthatcan readily be converted to cash flow in and 
out and(2)the balances left at year end that are available for spending. Consequently,the governmental 
funds statements provide a detailed short-term view that helps you determine whether there are more or 
fewer financial resources that can be spent in the near future to finance the District's programs. Because 
this information does not encompass the additional long-term focus of the district-wide statements, 
additional information disclosed in Note2explains the relationship(or differences)between them. 

Fiduciary Funds: The District is the trustee, or fiduciary, for assets that belong to others, such as the 
scholarship fund and the student activities funds. The District is responsible for ensuring that the assets 
reported in thesefunds are used only for their intended purposes and by those to whom the assets belong. 
The Districtexcludesthese activitiesfrom the district-widefinancial statements because itcannotusethese 
assets to finance its operations. 
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WALLKILLCENTRALSCHOOLDISTRICT 

ManagementDiscussion and Analysis 
(Continued) 

Financial Analysis ofthe District as a Whole 

Beginning ofyear net position wasdecreased by$5,687,645 from($78,842,901)to($84,530,546). The District's net 
position at June 30,2019 is($84,530,546). The following table provides a summaryofthe District's net position: 

Summate ofNetPosition 

School District Activities 

Increase/ 

June 30,2019 June 30,2018 (Decrease) %Change 

Current Assets $ 33,792,463 $ 32,513,679 $ 1,278,784 3.93% 

Non Current Assets 43,937,167 42,974,501 962,666 2.24% 

Total Assets 77,729,630 75,488,180 2,241,450 2.97% 

Deferred Outflows ofResources 49,346,243 18,967,117 30,379,126 160.17% 

Current Liabilities 4,433,790 3,927,364 506,426 12.89% 

Long-Term Liabilities 197,655,850 157,991,134 39,664,716 25.11% 

Total Liabilities 202,089,640 161,918,498 40,171,142 24.81% 

Deferred Inflows ofResources 9,516,779 11,379,700 (1,862,921) -16.37% 

Net Position: 

Net Investment in Capital Assets 25,650,096 24,808,681 841,415 3.39% 

Restricted 26,877,651 24,560,726 2,316,925 9.43% 

Unrestricted (137,058,293) (128,212,308) (8,845,985) -6.90% 

Total NetPosition $ (84,530,546) $ (78,842,901) $ (5,687,645) -7.21% 

Thefollowing table and supporting graphs provides asummaryofrevenues,expensesand changesin net position for 
the year ended June 30,2019 and 2018: 



WALLKILL CENTRALSCHOOL DISTRICT 

WALLKILL,NEW YORK 

STATEMENT OF ACTIVITIES 

SUMMARY OF CHANGES IN NET POSITION 

FOR THE FOR THE 

YEAR ENDED YEAR ENDED 
.TUNE 30,2019 % JUNE 30,2018 $Change %Change 

i.~:19~1~L~1~I. 

PROGRAM REVENUES: 

Charges f'or Services $ 639,378 0.84% $ 694,631 0.93% $ (55,253) -7.95% 

Operating Grants 2,386,353 3.13% 2,466,838 3.30% (80,485) -3.26% 

GENERAL REVENUES: 

Property Taxes 37,489,944 49.20% 36,152,065 48.32% 1,337,879 3.70% 

Other Tax Items 1 15,581 0.15% 108,014 0.14% 7,567 7.01% 

School Tax Relief(STAR) 4,369,869 5,73a/o 4,579,325 6.12% (209,456) -4.57% 

Use ofMoney &Property 138,452 0.I8% 206,806 0.28% (68,354) -33.05% 

Sale ofProperty 6,144 0.01% 23,472 0.03% (17,328) -73.82% 

Miscellaneous 856,267 1.12% 812,408 1.09% 43,859 5.40% 

State Sources 30,101,612 39.50% 29,710,564 39.71% 391,048 1.32% 

Federal Sources 107,084 0.14% 56,522 0.08% 50,562 89.46% 

TOTAL REVENUES 76,210,684 100.00% 74,810,645 100.00% 1,400,039 

EXPENSES 

General Support 7,961,820 9.72% 6,328,336 8.48% 1,633,484 25.81% 

instruction 39,077,170 47.71°/a 38,054,305 50.99% 1,022,865 2.69% 

Pupil Transportation 5,223,939 6.38% 5,403,848 7.24% (179,909) -333% 

Community Services 5,000 0.01% 5,000 0.01% 0 0.00% 

Employee Benefits 26,413,292 32.25% 21,799,528 29.21% 4,613,764 21.16°/a 

Debt Service Interest 506,083 0.62% 556,968 0.75% (50,885) -9.14% 

Depreciation 1,427,084 1.74% 1,294,150 1.73% 132,934 10.27% 

Capital Outlay 9,829 0.01% 4,419 0.01% 5,410 122.43% 

School Lunch Program 1,274,1 12 I.56% 1,176,893 1.58% 97,219 8.26% 

TOTAL EXPENSES 81,898,329 100.00% 74,623,447 100.00% 7,274,882 9.75% 

CHANGES IN NET POSITION $ (5,687,645) $ 187,198 $ (5,874,843) 
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WALLKILLCENTRALSCHOOLDISTRICT 

WALLKILL,NEW YORK 

SOURCESOFREVENUES 
FORTHEYEARENDEDJUNE30,2019 
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WALLKILLCENTRALSCHOOLDISTRICT 

WALLKILL,NEW YORK 

Instruction 
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WALLKILLCENTRALSCHOOLDISTRICT 
WALLKILL.NEWYORK 

STATEMENTOF ACTIVITIES 
NET COSTS 

The following information is provided to disclose the net cost ofgovernmental activities: 

TOTALCOST 
OFSERVICES 
2018-2019 

NETCOST 
OFSERVICES 
2018-2019 

TOTALCOST 
OFSERVICES 
2017-2018 

NET COST 
OFSERVICES 
2017-2018 

General Support 
Instruction 
Pupil Transportation 
Community Services 
Employee Benefits 
Debt Service -Interest 
Depreciation 
Capital Outlay 
SchoolLunch Program 

3 
4 
5 

$ 7,961,820 
39,077,170 
5,223,939 

5,000 
26,413,292 

506,083 
1,427,084 

9,829 
1,274,112 

$ 81,898,329 

$ 7,961,820 
37,285,792 
5,223,939 

5,000 
26,413,292 

506,083 
1,427,084 

9,829 
39,759 

$ 78,872,598 

$ 6,328,336 
38,054,305 
5,403,848 

5,000 
21,799,528 

556,968 
1,294,150 

4,419 
1,176,893 

$ 74,623,447 

$ 6,328,336 
36,059,705 
5,403,848 

5,000 
21,799,528 

556,968 
1,294,150 

4,419 
10,024 

$ 71,461,978 

NET COSTS2018-2019 

$45,000,000 

$40,000,000 

$35,000,000 

$30,000,000 

$25,000,000 

$20,000,000 

$15,000,000 

$10,000,000 

$5,000,000 

$0 

NET COSTS2017-2018 

$45,000,000.00 

$40,000,000.00 

$35,000,000.00 

$30,000,000.00 

$25,000,000.00 

$20,000,000.00 

$15,000,000.00 

$10,000,000.00 

$5,000,000.00 

$0.00 
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WALLKILLCENTRALSCHOOLDISTRICT 

ManagementDiscussion and Analysis 
(Continued) 

Financial Analysis ofthe District's Funds 

Asdiscussed,the District's governmentalfunds are reported in thefund statements with a modified accrual basis that 
uses ashort-term,inflow and outflow ofspendableresourcesfocus. Thisinformation is usefulin assessing resources 
available attheend ofthe yearin comparison with upcomingfinancialrequirements. Themajorgovernmentalfundsof 
the District consist of the General Fund, Special Aid Fund, School Lunch Fund,Debt Service Fund and Capital 
Projects Fund.The total fund balances allocated between nonspendable,restricted, assigned, and unassigned fund 
balance for each ofthese funds is as follows: 

June 30,2019 

Nonspendable Restricted Assigned Unassigned Total 

General $ 0 23,146,336 $ 2,364,941 $ 3,060,967 $ 28,572,244 

Special Aid 0 16,936 0 0 16,936 

School Lunch 7,017 530,694 0 537,711 

Capital Projects 0 0 0 (12) (12) 

Debt Service 0 178,]82 0 0 178,182 

$ 7,017 $ 23,872,148 $ 2,364,941 $ 3,060,955 $ 29,305,061 

June 30,2018 

Nonspendable Restricted Assigned Unassigned Total 

General $ 0 $ 21,899,786 $ 2,232,160 $ 3,003,924 $ 27,135,870 

Special Aid 0 16,936 0 0 16,936 

School Lunch 12,925 570,760 0 0 583,685 

Capital Projects 0 496,849 0 0 496,849 

Debt Service 0 292,866 0 0 292,866 
$ 12,925 $ 23,277,197 $ 2,232,160 $ 3,003,924 $ 28,526,206 

General Fund Budgetary Highlights 

Inthe GeneralFund forthe year,ended June30,2019,actualrevenues were greaterthan revised budgeted revenuesby 
$1,255,512 or 1.74 %primarily due to a significant amount ofmiscellaneous sources from refunds ofprior years' 
expenses of$551,267 and $551,612 from state sources. Actual expenditures and encumbrances were less than the 
revised budgeted expenditures by$3,034,081 (4.02%). Costs within various budget codes were less than budgeted 
amountsin particular;the areasofEmployeeBenefits werelessthan budgeted by$1,441,144,PupilTransportation was 
less than budgeted by $556,759, Teaching —Regular Schools was less than budgeted by $232,976,Programs for 
Children with Handicapping Conditions wasless than budgeted by$340,763,Instruction was less than budgeted by 
$162,034,and Pupil Services was less than budgeted by $217,608. 

For year 2019-2020,the District has appropriated $1,950,000 offund balance to reduce the tax levy. 

Factors that continue to affect the budget process are as follows: 
• New York State Aid revenues are being impacted due to statewide budget constraints. 
• Employee Costs and Benefits,such as,teachers and employees retirement continue to rise. 
• Changesin legislation regarding school finance. 
• Impending changes in educational standards. 
• Energy costs that are significantly being increased. 
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WALLKILL CENTRALSCHOOLDISTRICT 

Management Discussion and Analysis 
(Continued) 

Managementbelieves thatthe budgetadopted for2018-2019 is reasonably adaptableto any adverse changes that may 
arise based on the above factors. 

Effective for the 2012-2013 year,theNew York State Legislature enacted legislation,Chapter97ofthe Lawsof2011 
thatestablishes a"property tax cap"on the amountthataschool district's property tax levy can increase each year.This 
legislation specifies that property taxes levied by aschool district generally cannot increase by morethan two percent, 
or the rate ofinflation, whichever is less. The law does allow school districts to levy an additional amountfor certain 
excludable expenditures. School districts can adopt a tax levy that exceeds the statutory limit, ifthe budget that is 
presented to the public is approved by sixty percent ofthe votes cast. 

Other Fund Hi~hliQhts 

The Special Aid Fund ended the year with afund balance of$16,936. The revenues ofthisfund are expenditure driven 
meaningthat the Districtreceivesfunds based on the amountofexpendituresforeach grant. The District is responsible 
for paying 20% ofthe expenditures ofthe Summer Handicap program and as such transferred $243,062 from the 
General Fund budgeted amounts to the Special Aid Fund to cover these costs for the current year. 

The SchoolLunch Program Fund ended the year with afund balanceof$537,711.Theexpendituresexceeded revenues 
by $45,974. The District contracted Whitsons Culinary Group to provide the lunch services for year 2018-2019. 

The Capital Projects Fund ended the year with a fund balance of($12). Cumulative expenses for open projects paid 
through June 30,2019totaled $3,144,763. Expenses relate to the District Reconstruction capital projects Phase I&II 
and the Smart Schools Bond Act. 

The Debt Service Fund ended the year with a fund balance of$178,182. This fund balance will be appropriated in 
future years to offset principal and interest payments. 

Capital Asset and Debt Administration 

Capital Assets 

The District's investmentin capital assets,netofaccumulated depreciation,asofJune 30,2019was$40,931,664.The 
total decrease in this net investment was 1.82% for the District as a whole(see schedule on page 15). The District's 
investment in capital assets, net ofaccumulated depreciation as ofJune 30,20]8, was $41,690,972. The District 
expended $667,775 to acquire and construct capital assets during the year ended June 30,2019 and depreciation 
expense for the year was $1,427,084. 

'~C~ 



 

 

 

 

WALLKILLCENTRALSCHOOL DISTRICT 

ManagementDiscussion and Analysis 
(Continued) 

Capital Assets(Continued 

CAPITAL ASSETS 

NetofAccumulated Depreciation 

School District Activities 

June 30,2019 June 30,2018 %Change 

Non-Depreciable Assets: 

Land $ 690,060 $ 690,060 0.00% 

Construction in Progress 0 606,855 -100.00% 

Depreciable Assets: 

Land Improvements 140,812 160,038 -12.01 

Building and Improvements 38,718,620 38,653,805 0.17% 

Furniture and Equipment 1,272,604 1,469,478 -13.40% 

Vehicles 109,568 1 10,736 -1.05% 

TOTALS $40,931,664 $41,690,972 -1.82% 

Long-Term Debt 

Atthe end ofthe year,the District had total bonded and installment purchase debtoutstanding of$15,281,513. This 
amountis backed by the full faith and credit ofthe Wallkill Central School District with debtservice fully funded by 
voter approved property taxes. Activity in bonded debt outstanding during the year was as follows: 

Beginning Balance Issued Paid Ending Balance 

Serial Bond $ 5,310,000 $ 0 $ 755,000 $ 4,555,000 

Refunded Serial Bond -2012 75,000 0 75,000 0 

Serial Bond 6,769,340 0 884,340 5,885,000 

Energy Performance Contract 5,209,605 0 368,092 4,841,513 

Total Bonded Debt Outstanding $ 17,363,945 $ 0 $ 2,082,432 $ 15,281,513 
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WALLKILLCENTRALSCHOOL DISTRICT 

ManagementDiscussion and Analysis 
(Continued) 

Bond Ratings 

Standard&Poor's hasassigned a rating ofAA to outstanding uninsured bondsofthe District. Thisrating reflectsonly 
the view ofsuch rating agency and an explanation ofthe significance ofsuch ratingshould be obtainedfrom Moody's 
Investors Service. There can be no assurance thatsuch rating will not be revised or withdrawn,ifin thejudgmentof 
Moody'scircumstancesso warrant. Anychange or withdrawalofsuch rating mayhavean adverse effectonthe market 
price ofthe Notes or the availability ofasecondary marketfor the Notes. 

Contacting the District's Financial Management 

Thisfinancial report is designed to provide the District's citizens,taxpayers,customers,investorsand creditors with a 
generaloverview ofthe District'sfinancesand to demonstrate the Districts accountabilityforthe moneyitreceives. If 
you have questions about this report or need additional financial information, contact Brian Devincenzi, Assistant 
Superintendentfor Support Services,at the District's business offices at 19 Main Street Wallkill,NY 12589. 

SC'S 



SCHEDULE#1 
WALLKILL CENTRALSCHOOL DISTRICT 

WALLK[LL.NEW YORK 
STATEMENT OF NET POSITION 
GOVERNMENTAL ACTIVITIES 

JUNE 30.2019 

ASSETS 

Unrestricted Cash $ 6,016,667 
Restricted Cash 23,872,148 
State &Federal Aid Receivable 3,314,383 
Due from Fiduciary Funds 545,874 
Other Receivables,Net 36,374 
Inventories 7,017 
TRS Net Pension Asset,Proportionate Share 3,005,503 
Non Depreciable Capital Assets 690,060 
Capital Assets,Net 40,241,604 

TOTAL ASSETS 77,729,630 

DEFERRED OUTFLOWS OF RESOURCES 
Pensions 16,780,349 
Other Postemployment Benefits 32,565,894 

TOTAL DEFERRED OUTFLOWS OF RESOURCES 49,346,243 

LIABILITIES 
Accounts Payable 736,057 
Accrued Liabilities 338,413 
Bond Interest on Matured Bonds 16,177 
Due to Other Governments 57 
Due to Fiduciary Funds 5,392 
Due to Teachers'Retirement System 3,091,726 
Due to Employees'Retirement System 220,455 
Unearned Revenues 25,513 

Long-term Liabilities: 

Due and Payable Within One Year: 

BondsPayable 1,680,000 
Installment Purchase Debt 378,957 
Compensated Absences 73,416 

Due and Payable In More Than One Year: 
Bonds Payable 8,760,000 
Installment Purchase Debt 4,462,556 
Compensated Absences 1,660,455 
ER3 Net Pension Liability- Proportionate Share 1,123,771 
Other Postemployment Benefits 179,516,695 

TOTAL LIABILITIES 202,089,640 

DEFERRED INFLOWS OF RESOURCES 
Pensions 4,188,828 
Other Postemployment Benefits 5,327,951 

TOTAL DEFERRED INFLOWS OF RESOURCES 9,516,779 

NET POSITION 

Net Investment in Capital Assets 25,650,096 
Restricted 26,877,651 

Unassigned(Deficit) (137,058,293) 
TOTAL NETPOSITION $ (84,530,546) 

See notes to financial statement. 
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SCHEDULE#2 
WALLKILL CENTRAL SCHOOL DISTRICT 

WALLKILL,NEW YORK 

STATEMENT OF ACTIVITIES 

GOVERNMENTAL ACTIVITIES 

FOR THE YEAR ENDED JUNE30,2019 

PROGRAM REVENUES 

NET(EXPENSE) 
CHARGES REVENUE& 

FOR OPERATING CHANGESIN 
EXPENSES SERVICES GRANTS NET POSITION 

FUNCTIONS&PROGRAMS 

General Support $ (10,222,767) $ 0 $ 0 $ (10,222,767) 

Instruction (60,682,360) 77,954 I,713,424 (58,890,982) 

Pupil Transportation (7,954,930) 0 0 (7,954,930) 

Community Services (5,000) 0 0 (S,000) 

Debt Service -Interest (506,083) 0 U (506,083) 

Capital Outlay (9,829) 0 0 (9,829) 

School Lunch Program (2,517,360) 561,424 672,929 (1,283,007) 

TOTAL FUNCTIONS 
&PROGRAMS $ (81,898,329) $ 639,378 $ 2,386,353 (78,872,598) 

Real Property Taxes 37,489,944 

Other Tax Items 4,485,450 

Use ofMoney &Property 138,452 

Sale ofProperty &Compensation for Loss 6,144 

Miscellaneous 856,267 

State Sources 30,101,612 

Federal Sources 107,084 

TOTAL GENERAL REVENUES 73,184,953 

CHANGE IN NETPOSITION (5,687,645) 

NET POSITION,BEGINNING OF YEAR (78,842,901) 

NET POSITION,END OF YEAR $ (84,530,546) 

See notes to financial statement. 
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SCHEDULE#3 
WALLKILLCENTRALSCHOOL DISTRICT 

WALLKILL,NEW YORK 

BALANCESHEET-GOVERNMENTALFUNDS 

JUNE30 2019 

TOTAL 
SPECIAL SCHOOL CAPITAL DEBT GOVERNMENTAL 

GENERAL AID LUNCH PROJECTS SERVICE FUNDS 

ASSETS 

Unrestricted Cash $ 5,667,755 $ 220,236 $ 56,973 $ 71,703 $ 0 $ 6,016,667 

Restricted Cash 23,146,515 16,936 530,694 0 178,003 23,872,148 
State &Federal Aid Receivable 2,037,869 671,375 49,454 555,685 0 3,314,383 
Due from Other Funds 2,041,729 0 10,611 0 179 2,052,519 

Other Receivables,Net 36,374 0 0 0 0 36,374 

Inventories 0 0 7,017 0 0 7,017 

TOTAL ASSETS $ 32,930,242 $ 908,547 $ 654,749 $ 627,388 $ 178,182 $ 35,299,108 

LIABILITIES&FUND BALANCES 

LIABILITIES 

Accounts Payable $ 637,615 $ 0 $ 98,442 $ 0 $ 0 $ 736,057 

Accrued Liabilities 318,609 0 0 0 0 318,609 

Bond Interest on Matured Bonds 16,177 0 0 0 0 16,177 

Due to Other Governments 0 0 57 0 0 57 

Due to Other Funds 0 884,637 0 627,400 0 1,512,037 

Due to Teachers'RetirementSystem 3,091,726 0 0 0 0 3,091,726 
Due to Employees'RetirementSystem 220,455 0 0 0 0 220,455 

Unearned Revenues 0 6,974 18,539 0 0 25,513 
Compensated Absences Payable 73,416 0 0 0 0 73,416 

TOTAL LIABILITIES 4,357,998 891,611 117,038 627.400 0 5,994,047 

FUND BALANCES 

Nonspendable 0 0 7,017 0 0 7,017 

Restricted 23,146,336 16,936 530,694 0 178,182 23,872,148 
Assigned 2,364,941 0 0 0 0 2,364,941 

Unassigned 3,060,967 0 0 (12) 0 3,060,955 
TOTALFUND BALANCES 28,572,244 16,936 537,711 (12) 178,182 29,305,061 

TOTAL LIABILITIES&FUND BALANCES $ 32,930,242 $ 908,547 $ 654,749 $ 627,388 $ 178,182 $ 35,299,108 

See notes to financial statement. 
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SCI-~DULE~ 

WALLKR.L CEN'CRAI,SCHOOL DIS'CRICT 

WALLKII,L.NEW YORK 

RECONCILIATION OFGOVERNWtENTALFUNDSBALANCESHEET TO 1'E~ STATEIvfEM OF NET POSITION 

]UNE30.2019 

TOTAL LONG-TERM STATEMENTOF 

GOVERNIvtEMAL ASSETS& RECLASS~'ICATIONS NET POSITION 
FUNDS LIABILITIES &ELIMINATIONS TOTALS 

AS ETS 

Unrestricted Cash S 6,016,667 5 0 S 0 S 6,016,667 

Restricted Cash 23,872,148 0 0 23,872,(48 

State &Federal Aid Receivable 3,314,383 0 0 3,314,383 

Due from Other Funds 2;052,519 0 (2,052,519) 0 

Due from Fiduciary Funds 0 0 545,874 545,874 

O[her Receivables,Net 36,374 0 0 36,374 

Invrntories 7,017 0 0 7,017 

TRS Net Pension Asset -Proportionate Share 0 3,005,503 0 3,005,503 

Non Depreciable Capital Assets 0 690,060 0 690,060 

Capital Assets, Ne[ 0 40,241,604 0 40,241,604 

TOTAL ASSETS 35;299,108 43,937,167 (1,506,645) 77,729,630 

DEFERRED OUTFLOWSOFRESOURCES 

Pensions 0 !6,780,349 0 16,780,349 

Other PoscemploymentBe~6ts 0 32,565,894 0 32,565,894 

TOTAL DEFERREDOUTFLOWSOFRESOURCES 0 49,346,243 0 49,346,243 

TOTAL ASSETS AND DEFERREDOUTFLOWSOF RESOISRCES S 35,299,108 S 93,283,410 S (1,506,645) $ 127,075,873 

LIABILITIES.DEFERRED INFLOWSOFRESOURCES&FUND BALANCES/NET POSITION 

LIABILITIES 

Accounts Payable S 736,057 $ 0 $ 0 5 736,057 

Accrued Liabilities 318,609 19,804 0 338,413 

Bond Interest on Matured Bonds 16,177 0 0 16,177 

Due to Other Governments 57 0 0 57 

Due ro Other Funds 1.512,037 0 (1,512,03' 0 

Due to Fiduciary Funds 0 0 5,392 5,392 

Due to Teachers'Retirement System 3,091,726 0 0 3,091,726 

Due to Employces'Retirement System 220,455 0 0 220,455 

Bonds Payable 0 10,440,000 0 10,440,000 

Installmen~Purchase Debt 0 4,841,5li 0 4,841,513 

Compensated Absences 73,416 1,660,455 0 1,733,871 

Unearned Revenues 25,513 0 0 25,513 

ERS Net Pension Liability -Proportionate Share 0 1,123,771 0 1,123,771 

Other Postemployment Benefits 0 179,516,695 0 I79,S16,695 

TOTAL LIABILITIES 5,994,047 197,602,238 (1,506,645) 202,089,640 

DEFERREDINFLOWSORRESOURCES 

Pensions 0 4,188.828 0 4.188,828 

Other Postemployment BeneSts 0 5,327,951 0 5,327,951 

TOTAL LIABILIT~S ANDDEFERREDINFLOWSOF RESOURCES 5,994,047 207,119,017 (1,506,645) 211,606,419 

FUND BALANCES/NETPOSITION 29,305,061 (I 13,835,607) 0 (54,530,546) 

TOTAL LIABILITIES,DEFERRED INFLOWSOFRESOURCES&EUNDBALANCES/NETPOSTfION S 35,299,108 S 93,283,410 $ (1,506,645) S 127,075,873 

See notesto financial statement 
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SCHEDULE#5 

WALLKILLCENTRALSCHOOL DISTRICT 

WALLKILL NEW YORK 

STATEMENTOF REVENUES.EXPENDITURES&CHANGESIN FUND BALANCES-GOVERNMENTALFUNDS 

FOR THE YEAR ENDEDJUNE 30,2019 

TOTAL 

SPECIAL SCHOOL CAPITAL DEBT GOVERNMENTAL 

GENERAL AID LUNCH PROJECTS SERVICE FUNDS 

R[:VENUES 
Real Property Taxes $ 37,489,944 $ 0 $ 0 $ 0 $ 0 $ 37,489,944 

Other Tax Items 4,485,450 0 0 0 0 4,48,450 

Charges for Services 77,954 0 U 0 0 77,954 

Use ofMoney &Property 138,136 0 0 0 316 138.452 

Sale ofProperty &Compensation for Loss 6,144 0 U 0 0 6,144 

Miscellaneous 856,267 0 0 0 0 86,267 

State Sources 30,101,612 350,827 23,806 0 U 30.476,245 

Federal Sources 107,084 1,362, 97 649,123 0 0 2,I 18.804 

Sales 0 0 561,424 0 0 X61,424 

TOTAL REVENUES 73,262,591 1,713,424 1,234,3j3 0 316 76,210,684 

k:XPENDITURES 

General Support 6,718,572 1,243.248 U 0 0 7.961.820 

I nstruction 38,548,843 566.~6~ 0 0 U 39.1 15.40A 

Pupil Transportation 5,077,266 146.673 0 0 0 x.223.939 

Community Services 5,000 0 0 0 0 x.000 

Employee Benefits 18,568,16( 0 0 0 U 18.56A,161 

Debt Service: 

Principal 2,082,433 0 0 0 U 2.082,433 

Interest 523,351 0 0 0 U 123,351 

Cost ofSales 0 0 I,274,i l2 0 0 1,274,112 

Capital Outlay 163,918 0 16,826 496,861 0 677,605 

TOTALEXPENDITURES 71,687,544 1,956,486 1,290,938 496,861 U 78,431,829 

[:XCESS(DEf=1C[ENCY)REVENUESOVER EXPENDITURES 1,57 ,047 (243,062) (56,585) (496,861) ;16 778,855 

OTHERSOURCES&USES 

Operating Transfers In 1 15,000 243,062 10,611 0 0 368,673 

Operating Transfers(Out) (253,673) 0 0 0 (lIj,000) (368.673) 

TOTALOTHER SOURCES&I~SES (138,673) 243,062 10,611 0 (1I5,000) 0 

NET CHANGE:(N FUNDBALANCE 1,436,374 0 (45,974) (496,861) (114.6841 778,855 

FUND BnLANCES.BEGINNING OF YI ~R 27,!35,870 16,936 583,685 496,849 292.R6b 28.526.206 

FUND BALANCES,END OF YEAR $ 28,572,244 $ 16.936 $ 537JI 1 $ (12) $ 178.182 $ 29.30,061 

See notes to financial statement. 
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SCHEDULE#6 

WALLKILL CENTRALSCHOOL DISTRICT 

WALLKILL.NEW YORK 

RECONCILIATION OFGOVERNMENTALFUNDSSTATEMENTOF REVENUES,EXPENDITURES AND 

CHANGES[N FUND BALANCESTOTHESTATEMENTOF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30,2019 

TOTAL LONG-TERM CAPITAL LONG-TERM STATEMENT 

GOVERNMENTAL REVENUE& RELATED DEBT RECLASSIFICATIONS OF 

FUNDS EXPENSES ITEMS TRANSACTIONS &ELIMINATIONS ACTIVITIES 

REVENUES 

Real Property Taxes $ 37,489,944 $ 0 $ 0 $ 0 $ 0 $ 37.489,944 

Other Tax Items 4,485,450 0 0 0 0 4,485,4>0 

Charges for Services 77,954 0 0 0 0 77.954 

Use ofMoney &Property 138,452 0 0 0 0 138.42 

Salz ofProperty &Compensation for Loss 6,144 0 0 0 0 6,144 

Miscellaneous 856,267 0 0 0 0 8>6,267 

State Sources 30,476.24 0 0 0 0 30.476.24 

Federal Sources 2,118,804 0 0 0 0 2.1 18,At~-i 

Sales 561,424 0 0 0 0 X61.4'-1 

TOTAL REVENUES 76,210,684 0 0 0 0 76.? I(1.6R~1 

EXPENDITURES 

General Support 7,961,820 0 28,542 0 2.232.405 10.?22.767 

Instruction 39,115,408 (38,238) 1.370,000 0 20,23 .190 60.682,361 

Pupil Transportation 5,223,939 0 28,542 0 2,702.$49 7.914.930 

Community Services 5,000 0 0 0 0 ,,0011 

Employee Benefits 18,568,161 7,845,131 0 0 (26,413.292) 0 

Debt Service: 

Principal 2,082,433 0 0 (2,082,433) 0 0 

Interest 523,351 (2,007) 0 (15,261) 0 X06,083 

Cost ofSales 1,274,112 0 0 0 1,243,248 2.117,360 

Capital Outlay 677,605 0 (667,776) 0 0 9,829 

TOTAL EXPENDITURES 75,431,829 7,804,886 759,308 (2,097,694) 0 81.898,3?9 

EXCESS(DEFICIENCY)REVENUESOVER EXPENDITURES 778,855 (7,804,886) (759,308) 2,097,694 0 (5,687,64>) 

OTHER SOURCES&USES 

Operating Transfers In 368,673 0 0 0 (368.673) 0 

Operating Transfers(Out) (368,673) 0 0 0 368.673 U 

TOTALOTHER SOURCES&USES 0 0 0 0 0 U 

NETCHANGE FOR THE YEAR $ 778,855 $ (7,804,886) $ (759,308) $ 2,097,694 $ 0 $ 0.687,645) 

See notes to financial statement. 
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WALLKILL CENTRALSCHOOL DISTRICT 
WALLKILL,NEW YORK 

STATEMENT OF FIDUCIARY NETPOSITION 
FIDUCIARY FUNDS 

JUNE 30,2019 

SCHEDULE#7 

PRIVATE 
PURPOSE 

ASSETS 

Cash 
Duefrom Other Funds 

$ 1,912,140 
346 

$ 758,727 
5,046 

TOTAL ASSETS $ 1,912,486 $ 763,773 

LIABILITIES&NETPOSITION 

LIABILITIES 

Due to Other Funds 

Extraclassroom Activity Balances 

Other Liabilities 

$ 0 
0 
0 

$ 545,874 

193,050 
24,849 

TOTAL LIABILITIES 0 $ 763,773 

NET POSITION 

Restricted for Scholarships 1,912,486 

TOTAL LIABILITIES&NET POSITION $ 1,912,486 

See notes to financial statement. 
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SCHEDULE#8 

WALLKILL CENTRALSCHOOL DISTRICT 

WALLKILL,NEW YORK 

STATEMENTOFCHANGES IN FIDUCIARY NET POSITION 

FIDUCIARY FUNDS 

FOR THE YEAR ENDED JUNE 30,2019 

PRIVATE 

PURPOSE 

TRUSTS 

ADDITIONS 

Gifts and Contributions $ 1,044,989 

Investment Earnings 1,947 

TOTAL ADDITIONS 1,046.936 

DEDUCTIONS 

Scholarships &Awards 2,500 

Other Expenses 25 

TOTAL DEDUCTIONS 2,525 

CHANGE IN NET POSITION 1,044,41 1 

NETPOSITION,BEGINNING OF YEAR 868,075 

NETPOSITION,END OF YEAR $ 1,912,486 

See notes to tinancial statement. 
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WALLKILL CENTRALSCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JUNE30,2019 

NOTE 1. SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES. 

Thefinancialstatementsofthe WallkillCentralSchool District(the"District")have been prepared 
in conformity with generally accepted accounting principles(GAAP)as applied to governmental 
units. Those principles are prescribed bythe GovernmentalAccounting StandardsBoard(GASB), 
which is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles. Wherecomparative amountsare presented,certain reclassifications 
may have been made to the prior year amounts so that they would be in conformity with the 
current year's presentation. Significantaccounting principles and policies utilized bythe District 
are described below: 

A. Reporting Entity_ 

The Wallkill CentralSchool District is governed bythe lawsofNew York State. The District 
is an independententity governed by an elected Board ofEducation consisting of9members. 
ThePresidentofthe Board serves asthe chieffiscal officer and the Superintendentisthe chief 
executive officer. The Board is responsible for,and controls all activities related to public 
schooleducation within the District. Board membershave authorityto makedecisions,power 
to appoint management,and primary accountability for all fiscal matters. 

The reporting entity ofthe District is based upon criteriasetforth byGASB Statement14,The 
Financial Reporting Entity, as amended by GASB Statement 39, Component Units. The 
financial reporting entity consists ofthe primary government, organizations for which the 
primary government is financially accountable and other organizations for which the nature 
and significance oftheir relationship with the primary government are such that exclusion 
would cause the reporting entity's financial statements to be misleading or incomplete. 

The accompanying financial statements presentthe activities ofthe District. The District is 
not a component unit of another reporting entity. The decision to include a potential 
component unit in the District's reporting entity is based on several criteria including legal 
standing,fiscal dependency and financial accountability. Based on the application ofthese 
criteria, the following is a brief description of certain entities included in the District's 
reporting entity. 

1. Extraclassroom Activi, Funds 

The Extraclassroom Activity Funds ofthe District representfunds ofthe students ofthe 
District. The Board of Education exercises general oversight of these funds. The 
Extraclassroom Activity Fundsare independentofthe District with respectto its financial 
transactions and the designation of student management. Separate audited financial 
statements(cash basis)ofthe Extraclassroom Activity Funds have been included in this 
report. The Districtaccountsfor assets held as an agentfor various studentorganizations 
in an agency fund. 
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WALLKILL CENTRALSCHOOLDISTRICT 
WALLKILL,NEW YORK 

NOTESTOFINANCIALSTATEMENTS 
JiJNE 30,2019 

NOTE 1. SUMMARYOFCERTAIN SIGNIFICANT ACCOUNTING POLICIES.(Continued) 

B. Joint Venture 

The Districtis acomponentdistrictin the Ulster Board ofCooperative Education Services(BOLES). A 
BOLES is a voluntary, cooperative association ofschool districts in a geographic area that shares 
planning, services, and programs, which provide educational and support activities. There is no 
authority or process by which aschool district can terminate its status as a BOLES component. 

BOLES are organized under §1950 of the New York State Education Law. A BOLES Board is 
considered a corporate body. Members of a BOLES Board are nominated and elected by their 
component member boards in accordance with provisions of§1950 ofthe New York State Education 
Law. All BOLES property is held by the BOLES Board as a corporation(§1950(6)). In addition, 
BOLES Boards also are considered municipal corporations to permit them to contract with other 
municipalities on acooperative basis under§119-n(a)ofthe New York State General MunicipalLaw. 

ABOLES'budgetis comprised ofseparate budgetsfor administrative,progam and capital costs. Each 
component district's share ofadministrative and capital cost is determined by resident public school 
district enrollment, as defined in the New York State Education Law,§1950(4)(b)(7). In addition, 
component districts pay tuition or a service fee for programs in which its students participate. 

During the year ended June 30,2019,the Wallkill Central School District was billed $7,761,163 for 
BOLESadministrative and program costs. T'he District'sshareofBOLESaid amounted to $2,213,359. 
Financial statements for BOLES are available from the BOLES administrative office at 175 Route32 
North New Paltz,NY 12561. 

C. Basis ofPresentation 

1. District-Wide Statements 

The StatementofNetPosition and the StatementofActivities presentfinancial information about 
the District's governmental activities. Thesestatementsincludethefinancial activities ofthe overall 
government in its entirety, except those that are fiduciary. Eliminations have been made to 
minimize the double counting of internal transactions. Governmental activities generally are 
financed through taxes, State aid, intergovernmental revenues, and other exchange and non-
exchange transactions. Operating grants include operating-specific and discretionary (either 
operating or capital)grants. 

The Statement ofNetPosition presents the financial position ofthe District at June 30,2019.The 
Statement ofActivities presents a comparison between program expenses and revenues for each 
function ofthe District's governmental activities. Direct expenses are those that are specifically 
associated with and are clearly identifiable to a particular function. Indirectexpenses, principally 
employee benefits,are allocated to functional areas in proportion to the payroll expended in those 
areas. Program revenues include charges paid bythe recipients ofgoodsorservices offered bythe 
programs, and grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular program. Revenues that are not classified as program revenues, 
including all taxes,are presented as general revenues. 

-26-



WALLKILL CENTRAL SCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JUNE 30,2019 

NOTE 1. SUMMARY OFCERTAIN SIGNIFICANT ACCOi1NTING POLICIES.(Continued) 

C. Basis ofPresentation(Continued) 

2. Funds Statements 

The fund statements provide information about the Districts funds, including fiduciary funds. 
Separate statements for each fund category (governmental and fiduciary) are presented. The 
emphasisoffund financial statements is on major governmentalfunds,each displayed in aseparate 
column. The District reports the following major governmentalfunds: 

GeneralFund:This isthe District's primary operatingfund. Itaccountsfor allfinancialtransactions 
that are not required to be accounted for in another fund. 

~ecial Revenue Funds: Thesefunds accountforthe proceedsofthespecific revenuesources(other 
than major capital projects)thatare legally restricted to expendituresforspecified purposes. Special 
revenue funds include the following: 

Special Aid Fund: Used to accountfor proceedsreceivedfrom State and Federal grantsthat are 
restricted for specific educational programs. 

School Lunch Fund: This fund is used to accountfor the school lunch operations. The school 
lunch operation is supported byfederal and state grants and charges participants for its services. 

Capital ProjectsFund:Thisfund is used to accountforthe financial resources used for acquisition, 
construction,or major repair ofcapital facilities. 

Debt Service Fund: This fund accounts for the accumulation of resources and the payment of 
principal and interest on long-term general obligation debt ofgovernmental activities. 

The District reports the following fiduciary funds: 

Fiduciary Fund: Fiduciary activities are those in which the District acts as trustee or agent for 
resources that belong to others. These activities are not included in the District-wide financial 
statements, because their resources do not belong to the District,and are not available to be used. 

There are two classes offiduciary funds: 

Private purpose trustfunds: Thesefunds are used to accountfortrustarrangements in which 
principal and income benefits annual third party awards and scholarships for students. 
Established criteria govern the use ofthefunds and membersofthe Districtor representatives 
ofthe donors may serve on committees to determine who benefits. 

A~encv funds: These funds are strictly custodial in nature and do not involve the 
measurement ofresults ofoperations. Assets are held by the District as agent for various 
student groups or extraclassroom activity funds and for payroll or employee withholding. 
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WALLKILL CENTRALSCHOOLDISTRICT 
WALLKILL.NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JUNE30,2019 

NOTE 1. SUMMARYOFCERTAIN SIGNIFICANT ACCOUNTING POLICIES.(Continued) 

D. Measurement Focus and Basis ofAccounting 

Accounting and financial reporting treatment is determined by the applicable measurementfocus and 
basis ofaccounting. Measurementfocusindicatesthetype ofresources being measured such ascurrent 
financial resources oreconomicresources. The basisofaccounting indicatesthetimingoftransactions 
or events for recognition in the financial statements. 

The District-wide and fiduciary fund financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and 
expenses are recorded atthetime liabilities are incurred,regardless ofwhen the related cash transaction 
takes place. Non-exchange transactions,in which the District gives or receives value without directly 
receiving or giving equal value in exchange,include propertytaxes,grantsand donations. Onan accrual 
basis, revenue from property taxes is recognized in the year for which the taxes are levied. Revenue 
from grants and donations is recognized in the year in which all eligibility requirements have been 
satisfied. 

The governmentalfund statements are reported usingthe currentfinancialresources measurementfocus 
and the modified accrual basis of accounting. Under this method, revenues are recognized when 
measurable and available. The District considers all revenues reported in the governmentalfundsto be 
available ifthe revenues are collected within 90 days after the end ofthe year. 

Expenditures are recorded when the related fund liability is incurred,exceptfor principaland intereston 
general long-term debt, claims and judgments,and compensated absences, which are recognized as 
expenditures to the extent they have matured. General capital asset acquisitions are reported as 
expenditures in governmentalfunds. Proceedsofgenerallong-term debtand acquisitions undercapital 
leases are reported as other financing sources. 

E. Property Taxes 

Real property taxes are levied annually by the Board of Education no later than September 151 and 
becamealien on August23~d. Taxes were collected bythe Districtduringthe period September 1,2018 
through November 3,2018. 

Uncollected real property taxes are subsequently enforced bythe Ulster&Orange Counties,which are 
the counties the District is located in. The Counties pay an amount representing uncollected real 
property taxes transmitted to the Counties for enforcement,to the District no later than the following 
April 1. 

F. Restricted Resources 

When an expense is incurred for purposes for which both restricted and unrestricted net position is 
available,the District's policy concerning which to apply first varies with the intended use,and with 

associated legal requirements,many ofwhich are described elsewhere in these Notes. 
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WALLKILL CENTRAL SCHOOLDISTRICT 
WALLKILL.NEW YORK 

NOTESTO FINANCIALSTATEMENTS 
JUNE30,2019 

NOTE 1. SUMMARY OFCERTAIN SIGNIFICANT ACCOiJNTING POLICIES.(Continued) 

G. Interfund Transactions 

The operations ofthe Districtinclude transactions betweenfunds. Thesetransactions maybetemporary 
in nature,such as with interfund borrowings. 'The Districttypically loans resources between fundsfor 
the purpose ofproviding cash flow. These interfund receivablesand payables are expected to berepaid 
within one year. Permanent transfers offunds include the transfer of expenditure and revenues to 
provide financing or other services. 

In the District-wide statements,the amounts reported on the Statement ofNet Position for interfund 
receivables and payables representamounts due between differentfund types(governmental activities 
and fiduciary funds). Eliminations have been madefor all interfund receivablesand payables between 
the funds, with the exception ofthose due from or to the fiduciary funds. 

The governmentalfunds report all interfund transactions as originally recorded. Interfund receivables 
and payables may be netted on the accompanying governmental funds balance sheet when it is the 
District's practice to settle these amounts at a net balance based upon the right oflegal offset. 

Refer to Note 8 for a detailed disclosure by individual fund for interfund receivables, payables, 
expenditures and revenues activity. 

H. Estimates 

The preparation offinancial statements in conformity with accounting principles generally accepted in 
the United States ofAmerica reQuires managementto make estimates and assumptions that affect the 
reported amountofassets and liabilities and disclosure ofcontingentassets and liabilities atthe date of 
the financial statements and the reported revenues and expenses during the reporting period. Actual 
results could differ from those estimates. Estimates and assumptions are made in a variety ofareas, 
including computation of encumbrances, compensated absences, other post-employment benefits, 
potential contingent liabilities and useful lives oflong-lived assets. 

I. Cash and Investments 

The District's cash and cash equivalents consist of cash on hand, demand deposits, and short-term 
inveshnents with original maturities ofthree months or lessfrom date ofacquisition. 

New York State law governsthe District's investment policies. Resources mustbe deposited in FDIC-
insured commercial banksor trustcompanieslocated within the State. Permissible investments include 
obligations of the United States Treasury, United States Agencies, repurchase agreements and 
obligations ofNew York State or its localities. 

Collateral is required for demand and time deposits and certificates ofdeposit not covered by FDIC 
insurance. Obligations that may be pledged as collateral are obligations ofThe United States and its 
agencies and obligations ofthe State and its municipalities and Districts. 
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WALLKILL CENTRAL SCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
Ji1NE 30.2019 

NOTE 1. SUMMARY OFCERTAIN SIGNIFICANT ACCOiJNTING POLICIES.(Continued) 

J. Accounts Receivable 

Accounts receivable are shown gross,with uncollectible amountsrecognized underthe direct write-off 
method. No allowance for uncollectible accounts has been provided since it is believed that such 
allowance would not be material. 

K. Inventories and Prepaid Items 

Inventories offood in the SchoolLunch Fund are recorded at coston a first-in,first-out basis,or in the 
case ofsurplus food,at stated value,which approximates market. Purchases ofinventoriable items in 
other funds are recorded as expenditures at the time of purchase, and are considered immaterial in 
amount. 

Prepaid items representpaymentsmadebythe Districtfor which benefitsextend beyond year-end.These 
payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid 
items in both the district-wide and fund financial statements. These items are reported as assets on the 
statementofnet position or balance sheetusingthe consumption method. A currentassetforthe prepaid 
amounts is recorded atthetime ofpurchase and an expense/expenditure is reported in the yeazthe goods 
or services are consumed. There were no prepaid items at June 30,2019. 

L. Other Assets/Restricted Assets 

Certain proceedsfrom serial bonds and bond anticipation notes,as well as resources set aside for their 
repayment are classified as restricted assets in the district-wide financial statements and their use is 
limited by applicable bond covenants. 

M. Capital Assets 

Capital assets are reported atcostforacquisitionssubsequentto June30,2002. Forassetsacquired prior 
to June 30,2002,estimated historical costs, based on an independent third-party appraisal were used. 
Donated assets are reported at estimated fair market value at the time received. 

Land and construction-in-process are notdepreciated. Capitalization thresholds(the dollar value above 
which asset acquisitions are added to the capital asset accounts),depreciation methods,and estimated 
useful lives ofcapital assets reported in the District-wide statements are asfollows: 

Capitalization Depreciation Estimated 
Threshold Method Useful Life 

Land Improvements $ 1,500 Straight Line 50 years 
Buildings and Improvements 1,500 Straight Line 20-50 years 
Furniture and Equipment 1,500 Straight Line 5-20 years 
Vehicles 1,500 Straight Line 5-20 years 
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WALLKILLCENTRAL SCHOOL DISTRICT 
WALLKILL.NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JUNE 30,2019 

NOTE 1. SUMMARY OFCERTAIN SIGNIFICANT ACCOUNTING POLICES.(Continued) 

N. Deferred Outflows and Inflows ofResources 

In addition to assets,the StatementofNetPosition willsometimesreportaseparate section for deferred 
outflows of resources. This separate financial statement element, deferred outflows of resources, 
represents aconsumption ofnet position that appliesto afuture period and so will notbe recognized as 
an outflow ofresources(expense/expenditure)until then. The District has two items that qualify for 
reporting in this category. Thefirst deferred outflow is related to pensions reported in the Statementof 
Net Position. For additional information on these deferred outflows related to pensions, See Note 7. 
The second deferred outflow is related to other postemployment benefits reported in the Statementof 
Net Position. For additional information on these deferred outflows related to other postemployment 
benefits, see Note 9. 

In addition to liabilities, the statement of net position will sometimes report a separate section for 
deferred inflows ofresources. This separate financial statementelement,deferred inflowsofresources, 
represents an acquisition ofnet position thatapplies to afuture periods)and so will not berecognized as 
an inflow ofresources(revenue)until thattime. The District hastwo items that qualify for reporting in 
this category. The District reports deferred inflows ofresources in the StatementofNetPosition related 
to pensions reported in the district-wide statements. For additional information on deferred inflows 
related to pensions,see Note 7. The District also reports deferred inflows ofresources in the Statement 
ofNetPositon related to other postemployment benefits reported in the district-wide statements. For 
additional information on deferred inflows related to other postemployment benefits see Note 9. 

O. Unearned Revenue 

Unearned revenues are reported when potential revenues do not meet both the measurable and available 
criteria for recognition in the current period. Unearned revenues also arise when the District receives 
resources before it has legal claim to them, as when grant monies are received prior to incurring 
qualifying expenditures. In subsequent periods, when both recognition criteria are met, or when the 
District has legal claim tothe resources,the liability for unearned revenues is removed and revenues are 
recorded. 

P. Vested Employee Benefits 

1. Compensated Absences 

Compensated absences consist of unpaid accumulated annual sick leave, vacation, and 
sabbatical/personal time. 

Sick leave eligibiliTy and accumulation is specified in negotiated labor contracts,and in individual 
employmentcontracts. Upon retirement,resignation or death,employees maycontractually receive 
a payment based on unused accumulated sick leave. 
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NOTESTO FINANCIALSTATEMENTS 
JUNE30,2019 

NOTE 1. SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTINGPOLICIES.(Continued) 

P. Vested Employee Benefits(Continued) 

1. Compensated Absences(Continued) 

Districtemployeesare granted vacation in varyingamounts,based primarilyon length ofservice and 
service position. Some earned benefits may be forfeited if not taken in varying time periods. 
Consistent with GASB Statement 16,Accountingfor Compensated Absences,the liability hasbeen 
calculated using the vesting/termination method and an accrual for that liability is included in the 
district-widefinancialstatements. Thecompensated absences liability is calculated based onthe pay 
rates in effect at year-end. 

In the funds statements,only the amountofmatured liabilities is accrued within the GeneralFund 
based upon expendable and available financial resources. Theseamountsareexpensed onapay-as-
you go basis. 

2. Other Benefits 

District employees participate in the New York State Employees'Retirement System and theNew 
York State Teachers' Retirement System. 

Districtemployees maychooseto participate in the District's elective deferred compensation plans 
established under Internal Revenue Code Sections 403(b)and 457. 

In addition to providing pension benefits,the District provides post-employment health insurance 
coverage and survivor benefits to retired employees and their survivors in accordance with the 
provisions ofvarious employmentcontracts in effect atthe time ofretirement. Substantially all of 
the District's employeesmaybecome eligible forthese benefits ifthey reach normalretirementage 
while workingforthe District. Health care benefits are provided through planswhose premiumsare 
based on the benefits paid duringthe year. The costofproviding post-retirement benefits is shared 
between the Districtand the retired employee. The Districtrecognizesthe costofproviding health 
insurance by recording its share ofinsurance premiums as an expenditure. 

Q. Short-Term Debt 

The District may issue Revenue Anticipation Notes(RAN)and T~ Anticipation Notes(TAN),in 
anticipation ofthe receipt ofrevenues. These notes are recorded as a liability ofthe fund that will 
actually receive the proceeds from the issuance ofthe notes. The RAN'sand TAN'srepresenta liability 
that will be extinguished by the use ofexpendable,available resources ofthe fund. 

The District may issue budget notes up to an amount not to exceed 5% ofthe amount ofthe annual 
budget during any year for expenditures for which there is an insufficient or no provision made in the 
annual budget. The budgetnote mustbe repaid no laterthan the close ofthe second yearsucceedingthe 
year in which the note was issued. 
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NOTESTO FINANCIAL STATEMENTS 
JUNE 30,2019 

NOTE 1. SUMMARYOFCERTAIN SIGNIFICANT ACCOiJNTING POLICIES.(Continued) 

Q. Short-Term Debt(Continued) 

The District may issue Bond Anticipation Notes(BAN),in anticipation ofproceedsfromthesubsequent 
sale ofbonds. These notes are recorded as current liabilities ofthe funds that will actually receive the 
proceeds from the issuance of bonds. State law requires that BAN's issued for capital purposes are 
converted to long-term financing within five years after the original issue date. 

The District may issue deficiency notes up to an amount notto exceed5%ofthe amountofthatsame 
year'sannual budgetin anyfund orfunds arisingfrom revenues being lessthantheamountestimated in 
the budgetfor that year. The deficiency notes may mature no later than the close ofthe yearfollowing 
the year in which they were issued.However,they may mature no laterthan the close ofthe second year 
afterthe year in which they were issued,ifthe notes were authorized and issued afterthe adoption ofthe 
budgetfor the year following the year in which they were issued. 

R. Accrued Liabilities and Long-Term Obligations 

Payables, accrued liabilities and long-term obligations are reported in the district-wide financial 
statements. In the governmentalfunds,payablesand accrued liabilities are paid in atimely mannerand 
in full from current financial resources. Claims and judgments, other postemployment benefits and 
compensated absencesthat will be paidfrom governmentalfunds,are reported asaliability in thefunds 
financial statements only to the extentthatthey are duefor paymentin the currentyear. Bondsand other 
long-term obligationsthat will be paid from governmentalfunds are recognized asa liability in thefund 
financial statements when due. 

Long-term obligations represent the District's future obligations or future economic outflows. The 
liabilities are reported as due in one year or due within more than one year in the Statement ofNet 
Position. 

S. Equity Classifications 

1. District-wide Statements 

In the District-wide statements there are three classes ofnet position: 

Netinvested in capital assets-consistsofnetcapital assets(costless accumulated depreciation) 
reduced by outstanding balancesofrelated debtobligationsfrom the acquisition,constructions 
or improvements ofthose assets. 

Restricted net position -reports net position when constraints placed on the assets or deferred 
outflows of resources are either externally imposed by creditors (such as through debt 
covenants),grantors,contributors,or laws or regulations ofother governments,or imposed by 
law through constitutional provisions or enabling legislation. 

Unrestricted -reports all other net position that do not meet the definition ofthe above two 
classifications and are deemed to be available for general use by the District. 
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NOTESTO FINANCIAL STATEMENTS 
JUNE 30,2019 

NOTE 1. SUMMARYOFCERTAIN SIGNIFICANT ACCOUNTING POLICIES.(Continued) 

S. Equity Classifications(Continued) 

2. Funds Statements 

In the fund statements there are five classifications offund balances: 

Non-spendable —Includesamountsthatcannotbe spentbecausethey are either(a)notin spendable 
form or(b)legally or contractually required to be maintained intact. Non-spendablefund balance 
includes the inventory recorded in the School Lunch Fund of$7,017. 

Restricted —Includes amounts with constraints placed on the use ofresources either externally 
imposed bycreditors,grantors,contributors orlawsorregulationsofothergovernments;orimposed 
by law through constitutional provisions or enabling legislation. Allencumbrancesoffunds other 
than the General fund are classified as restricted fund balance. The District has established the 
following restricted fund balances: 

Reserve for Debt Service 

According to General Municipal Law §6-I, the Mandatory Reserve for Debt Service must be 
established forthe purposeofretiring the outstanding obligations upon the sale ofDistrict property 
orcapitalimprovementthat wasfinanced by obligations thatremain outstanding atthetimeofsale. 
The funding of the reserve is from the proceeds of the sale of District properly or capital 
improvement. The reserve is accounted for in the Debt Service Fund. 

Repair Reserve 

According to General Municipal Law §6-d, must be used to pay the cost of repairs to capital 
improvements or equipment, which repairs are ofa type not recurring annually. The Board of 
Education without voter approval may establish a repair reserve fund by a majority vote of its 
members. Voter approval is required to fund this reserve (Opinion of the. New York State 
Comptroller 81-401). Expendituresfrom this reserve may be made only after a public hearing has 
been held, except in emergency situations. Ifno hearing is held,the amount expended must be 
repaid to the reserve fund overthe nexttwo subsequent years. This reserve is accounted for in the 
General Fund. 

Retirement Contributions 

Accordingto General MunicipalLaw §6-r,mustbe used forfinancingretirementcontributions. The 
reserve must be accounted for separate and apart from all other funds and a detailed report ofthe 
operation and condition ofthe fund must be provided to the Board. 
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NOTE 1. SUMMARY OFCERTAIN SIG1vIFICANT ACCOUNTING POLICIES.(Continued) 

S. Equity Classifications(Continued) 

2. Funds Statements(Continued) 

Retirement Contribution Reserve — TRS Sub Fund 

According to amendments to General Municipal Law §6-r, this reserve must be used to finance 
retirementcontributionstotheNew York State Teachers RetirementSystem("TRS")and/oroffset 

all orsome ofthe amountdeducted fromthe moneysapportioned to the Disfictfrom the state under 
Education Law §521. The reserve mustbe accounted forseparate and apartfrom allotherfundsand 
a detailed report ofthe operation and condition ofthe fund must be provided to the Board. This 
reserve is accounted for in the General Fund. The amountofmoneyscontributed to the TRS Sub-
fund annually cannot exceed2%ofthe total salaries ofall teachers employed by the District paid 

during the previous fiscal year. In addition, the total balance of the TRS Sub-fund cannot 

exceedl0% ofthe total salaries ofall teachers employed by the District paid during the previous 
fiscal year. 

Ta~c Certiorari Reserve 

According to Education Law §3651.1-a,must be used to establish a reserve fund fortax certiorari 

and to expend from the fund without voter approval. The monies held in the reserve shall not 

exceed the amountthat might reasonably be deemed necessary to meetanticipatedjudgments and 
claims arising outoftax certiorari proceedings. Any resources deposited to the reserve which are 

notexpended fortax certiorari proceedings in the year such monies are deposited mustbe returned 
tothe General Fund on or before the first day ofthe fourth year after depositofthese monies. The 

reserve is accounted for in the Generalfund. 

UnemploymentInsurance 

According to General Municipal Law §6-m,must be used to pay the cost ofreimbursementto the 

State Unemployment Insurance Fund for payments made to claimants where the employer has 
elected to use the benefitreimbursement method. The reserve may be established by Board action 

and is funded by budgetary appropriations and such other funds as may be legally appropriated. 
Within sixty days after the end ofany year, excess amounts may either be transferred to another 
reserve or the excess applied to the appropriations ofthe next succeeding year's budget. Ifthe 

District elects to convert to tax (contribution) basis, excess resources in the fund over the sum 

sufficient to pay pending claims may be transferred to any other reserve fund. This reserve is 

accounted for in the General Fund. 

Liability Claims and Property Loss 

According to Education Law §1709(8)(c),must be used to pay for liability claims and property 
loss incurred. Separate funds for liability claims and property loss are required,and these 

reserves may not in total exceed3%ofthe annual budget or $15,000, whichever is greater. 
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NOTE 1. SUMMARYOF CERTAIN SIGNIFICANT ACCOiJNTING POLICIES.(Continued) 

S. Equity Classifications(Continued) 

2. Funds Statements(Continued) 
Workers'Compensation 

Accordingto General MunicipalLaw§6j,mustbe used to payfor compensation benefitsand other 
expenses authorized by Article2ofthe Workers'Compensation Law and for paymentofexpenses 
ofadministering this self-insurance program. The reserve may be established byBoard action,and 
isfunded by budgetary appropriationsand such otherfundsas may be legally appropriated. Within 
sixty days after the end ofany year,excess amounts may either be transferred to another reserve or 
the excess applied to the appropriations ofthe next succeeding year's budget. The reserve is 
accounted for in the Generalfund. 

Capital Reserve 

Capital Reserve(Education Law §3651)is used to pay the costofany object or purpose for which 
bonds may be issued. The creation ofacapital reservefund requires authorization by a majority of 
the voters establishing the purpose ofthe reserve;the ultimate amount,its probable term and the 
source ofthefunds. Expenditure's maybe madefrom the reserve onlyfor aspecific purposefurther 
authorized by the voters. The form for the required legal notice for the vote on establishing and 
funding the reserve and theform ofthe proposition to be placed on the ballotare setforth in §3651 
ofthe Education Law. This reserve is accounted for in the GeneralFund. 

Restricted fund balance at June 30,2019 consisted ofthe following: 

General Fund: 

Capital Reserve $ 3,047,455 

Repair Reserve 33 

Workers'Compensation Reserve 4,623,044 

UnemploymentInsurance Reserve 444,503 

Property Loss Reserve and Liability Reserve 250,000 

Tax Certiorari Reserve 395,277 

Retirement Contribution Reserve 13,795,703 

Retirement Contribution Reserve - TRS Sub Fund 540,000 

Other-Mid Hudson Teacher Center Risk Retention 50,321 

$ 23,146,336 

Special Aid Fund 16,936 

School Lunch Fund 530,694 

Debt Service Fund 178,182 

Total Restricted Fund Balance $ 23,872,148 
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NOTE 1. SUMMARYOFCERTAIN SIGNIFICANT ACCOUNTINGPOLICIES.(Continued) 

S. Equity Classifications(Continued) 

2. Funds Statements(Continued) 

Committed —Includes amounts that can only be used for the specific purposes pursuantto 
constraints imposed by formal action ofthe Board ofEducation. The District did not classify 
any ofits fund balances as committed as ofJune 30,2019. 

Assi~: Includes amounts that are constrained by the District's intent to be used for specific 
purposes,but are neither restricted norcommitted. The purpose ofthe constraint mustbe narrower 
than the purpose of the general fund, and in funds other than the general fund, assigned fund 
balance represents the residual amountoffund balance. Assigned fund balance also includes an 
amount appropriated to partially fund the subsequent year's budget,as well as encumbrances not 
classified as restricted at the end ofthe year. 

Unassign_ed: Includesfund balance that has notbeen restricted,committed,or assigned to specific 
purposes within the General Fund. In other governmental funds, if expenditures incurred for 
specific purposes exceeded the amounts restricted, committed, or assigned to those purposes, 
negative unassigned fund balance is reported. 

Order ofUse ofFund Balance: 

The District's policy is to apply expenditures against nonspendable fund balance,restricted fund 
balance,committedfund balance,assigned fund balance,and unassigned fund balance atthe end of 
the year. For all funds,nonspendable fund balances are determined first and then restricted fund 
balancesfor specific purposes are determined. Anyremainingfund balanceamountsforfundsother 
than the GeneralFund are classified as restricted fund balance. Theremainingamountsare reported 
as unassigned. Assignments offund balance cannot cause a negative unassigned fund balance. 

Limitation on Unexpended Surplus Funds: 

NYSRealPropertyT~Law§13181imitsthe amountofunexpended surplusfundsthe Districtcan 
retain to no more than 4% ofthe District's General Fund budget for the ensuing year. Non-
spendable and restricted fund balance ofthe General Fund are excluded from the 4% limitation. 
Amounts appropriated for the subsequent year and encumbrances are also excluded from the4% 
limitation. 

T. New Accounting Standards 

The District has adopted all current Statements ofthe Governmental Accounting Standards Board 
(GASB)that are applicable. At June 30,2019,the District implemented the following new standards 
issued by GASB: 

GASB Statement 83,Certain AssetRetirement Obligations, effective for the year ending 
June 30,2019. 
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NOTE 1. SUMMARYOF CERTAIN SIGNIFICANT ACCOUNTINGPOLICIES.(Continued) 

T. New Accounting Standards(Continued) 

• GASB Statement 88,Certain Disclosures Related to Debt, including DirectBorrowings 
and DirectPlacements,effective for the year ending June 30,2019. 

GASB has issued Statement 83, Certain Asset Retirement Obligations, which will enhance 
comparability ofgovernmentsby establishing uniform criteriaforgovernmentsto recognize and measure 
certain asset retirement obligations(AROs),including obligations that may not have been previously 
reported. An ARO is a legally enforceable liability associated with the retirement ofatangible capital 
asset. The District has implemented Statement83,as required. 

GASB has issued Statement88,Certain DisclosuresRelatedto Debt,includingDirectBorrowingsand 
DirectPlacements,which will improvethe informationthatis disclosed in notesto governmentfinancial 
statements related to debt, including direct borrowings and direct placements. It also clarifies which 
liabilities governments should include when disclosing information related to debt. The District has 
implemented Statement88,as required. 

U. Future Changes in Accounting Standards 

GASB hasissued Statement84,FiduciaryActivities,which willenhance consistencyandcomparability 
by(1)establishing specific criteriafor identifying activitiesthatshould bereported asfiduciary activities 
and(2)clarifying whetherand how business-type activitiesshould reporttheirfiduciary activities. The 
focusofthe criteria is on(1)whetheragovernmentis controlling the assets ofthefiduciary activity and 
(2)the beneficiaries with whom a fiduciary relationship exists. The District is currently studying the 
Statement and plans on adoption ifand when required, which will be for the June 30,2020 financial 
statements. 

GASB has issued Statement 87,Leases,which will increase the usefulness ofgovernments financial 
statements by requiring recognition ofcertain lease assets and liabilities for leasesthat previously were 
not classified as operating leasesand recognized as inflows ofresources or outflowsofresources based 
on the payment provisions ofthe contract. It establishes a single modelfor lease accounting based on 
thefoundational principle thatleases are financingsofthe rightto use and underlying asset. Under,this 
Statement,a lessee is required to recognize a lease liability and an intangible right-to-use lease asset,a 
lessor is required to recognize a lease receivable and a deferred inflow ofresources,thereby enhancing 
the relevance and consistency ofinformation about governments' leasing activities. The District is 
currently studyingthe Statementand plans on adoption ifand when required,which will beforthe June 
30,2021 financial statements. 

GASB has issued Statement89,AccountingforInterestCostIncurredbefore theEndofa Construction 
Period, which will improve financial reporting by providing users offinancial statements with more 
relevant information aboutcapital assets and the costofborrowingfora reporting period.Theresulting 
information also will enhance the comparability of information about capital assets and the cost of 
borrowing for a reporting period for both governmental activities and business-type activities. The 
District is currently studying the Statement and plans on adoption ifand when required, which will be 
for the June 30,2021 financial statements. 
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NOTE 1. SUMMARYOFCERTAIN SIGNIFICANT ACCOUNTING POLICIES.(Continued) 

U. Future Changes in Accounting Standards(Continued) 

GASB has issued Statement90,MajorityEquityInterests—anamendmentofGASBStatementsNo.14 
andNo.61,which willimprovethe consistency and comparabilityofreportingagovernment's majority 
equity interest in a legally separate organization and to improve the relevance offinancial statement 
information ofcertain component units. The District is currently studying the Statement and plans on 
adoption ifand when required,which will be for the June 30,2020 financial statements. 

GASB has issued Statement91,ConduitDebtObligations,The primaryobjectives ofthisStatementare 
to provide a single method ofreporting conduit debt obligations by issuers and eliminate diversity in 
practice associated with(1)commitmentsextended by issuers,(2)arrangements associated with conduit 
debtobligations,and(3)related note disclosures.ThisStatementachievesthose objectives byclarifying 
the existing definition ofa conduit debt obligation;establishing that a conduit debt obligation is nota 
liability of the issuer; establishing standards for accounting and financial reporting of additional 
commitmentsand voluntary commitmentsextended byissuersand arrangementsassociated with conduit 
debt obligations; and improving required note disclosures. The District is currently studying the 
Statement and plans on adoption ifand when required, which will be for the June 30,2022financial 
statements. 
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WALLKILL CENTRAL SCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JUNE 30,2019 

NOTE 2. EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL FUND 
STATEMENTS AND DISTRICT-WIDE STATEMENTS. 

A. Total Fund Balances ofGovernmental Funds vs. Net Position ofGovernmental Activities: 

Due to the differences in the measurementfocusand basis ofaccounting used in the governmentalfund 
statements and the district-wide statements, certain financial transactions are treated differently. The 
basic financial statements contain a full reconciliation ofthese items. The differences result primarily 
from the economic focus ofthe Statement ofActivities,compared with the current financial resources 
focus ofthe governmental funds. 

Total fund balances ofthe District's governmental funds differ from "net position" ofgovernmental 
activities reported in the StatementofNet position. This difference primarily resultsfrom the additional 
long-term economic focus ofthe Statement ofNet Position versus the solely c~irrentfinancial resources 
focus ofthe governmental fund Balance Sheets. 

1. The costsofbuilding and acquiring capital assets(land,buildingsand equipment)financed from the 
governmentalfunds are reported as expenditures in the yearthey are incurred,and the assetsdo not 

appear on the Balance Sheet. However,the StatementofNetPosition includes those capital assets 
among the assets ofthe District as a whole, with their original costs capitalized and depreciation 

expensed annually over their useful lives. The balances at June 30,2019 were as follows: 

Original Cost ofCapital Assets $ 64,248,081 

Accumulated Depreciation (23,316,417) 

$ 40,93],664 

In the StatementofNet Position,.a liability is recognized forthe District's proportionate share ofthe 
net pension liability attributable to each defined benefit pension plan in which the District 

participates. A net pension liability is measured as the proportionate share ofthe portion ofthe 

actuarial present value ofprojected benefit payments that is attributed to past periods ofemployee 

service(proportionate share oftota) pension liability), net ofthe proportionate share ofthat pension 

plan's fiduciary net position. Ifa pension plan's fiduciary net position exceeds its total pension 

liability, the District's proportionate share ofthe pension plan's net pension asset is recognized. 

Also, deferred outflows and inflows of resources related to pensions primarily result from 

contributions subsequentto the measurementdate,as well as changes in the components ofthe net 

pension liability or asset. However,none ofthese amounts are included on the Balance Sheet as 

they are only recognized to the extent the pension liability is normally expected to be liquidated with 

expendable available financial resources. These balances at June 30,2019 were as follows: 

TRS Net Pension Asset -Proportionate Share $ 3,005,503 

Deferred Outflows ofResources -Pensions 16,780,349 

ERS Net Pension Liability -Proportionate Share (1,123,771) 

Deferred Inflows ofResources -Pensions (4,188,82&) 

$ 14,473,253 
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WALLKILL CENTRALSCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JUNE 30.2019 

NOTE 2. EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTALFUND 
STATEMENTS AND DISTRICT-WIDE STATEMENTS.(Continued) 

A. Statement of Revenues, Expenditures and Changes in Fund Balance vs. Statement of Activities: 
(Continued) 

3. Interest is accrued in the StatementofNet Position,regardlessofwhen it is due. This liability does 
not appear on the Balance Sheet because interest is expended when it is due,and thus requires the 
use ofcurrent financial resources. This liability at June 30,2019 was as follows: 

Accrued Interest $ 19,804 

4. Long-term liabilities and related deferred inflows are reported in the StatementofNetPosition,but 
not in the Balance Sheet,because the liabilities are notdue and payable in the current period. The 
balances at June 30,2019 were as follows: 
Bonds Payable $ 10,440,000 

Installment Purchase Debt 4,841,513 

Compensated Absences 1,660,455 

Deferred Outflows ofResources - OPEB (32,565,894) 

Other Postemployment Benefits 179,516,695 

Deferred Inflows ofResources - OPEB 5,327,951 

$ 169,220,720 

B. Statement ofRevenues,Expenditures and Changes in Fund Balance vs. Statement ofActivities: 

Differences between the governmentalfunds StatementofRevenues,Expendituresand Changesin Fund 
Balance and the Statement of Activities fall into one offive broad categories. The amounts shown 
below represent: 

Term Revenue Differences 

Long-term revenue differences arise because governmental funds report revenues only when they 
are considered "available", whereas the Statement of Activities reports revenues when earned. 
Differences in long-term expenses arise because governmental funds report on a modified accrual 
basis, whereas the accrual basis ofaccounting is used on the Statement ofActivities. 

2. Capital Related Differences 

Capital related differences include the difference between proceeds for the sale ofcapital assets 
reported on governmental fund statements and the gain or loss on the sale ofassets as reported on 
the StatementofActivities,and the difference between recording an expenditure forthe purchase of 
capital items in the governmental fund statements and depreciation expense on those items as 
recorded in the Statement ofActivities. 

~~e 



 

 

 

 

WALLKILL CENTRALSCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIALSTATEMENTS 
JiJNE 30,2019 

NOTE2. EXPLANATION OFCERTAIN DIFFERENCES BETWEEN GOVERNMENTALFUND 
STATEMENTS AND DISTRICT-WIDE STATEMENTS.(Continued) 

B. Statement of Revenues, Expenditures and Changes in Fund Balance vs. Statement of Activities 
(Continued): 

3. Long-Term Debt Transaction Differences 

Long-term debt transaction differences occur because both interest and principal payments are 
recorded as expenditures in the governmental fund statements, whereas interest payments are 
recorded in the Statement of Activities as incurred, and principal payments are recorded as a 
reduction ofliabilities in the Statement ofNetPosition. 

4. Pension Plan Transaction Differences 

Pension plan transaction differences occur as a result ofchanges in the District's proportion ofthe 
collective net pension asset/liability and differences between the District's contributions and its 
proportionate share ofthe total contributions to the.pensions systems. 

5. Other Post Employment Benefit(OPEB)Related Differences 

OPEB differences occur as a result ofchanges in the District's total OPEB liability and 
differences between the District's contributions and OPEB expense. 
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WALLKILLCENTRALSCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JUNE30,2019 

NOTE 2. EXPLANATION OFCERTAIN DIFFERENCES BETWEEN GOVERNMENTALFUND 
STATEMENTSAND DISTRICT-WIDE STATEMENTS.(Continued) 

B. Statement ofRevenues,Expenditures and Changes in Fund Balance vs. Statement ofActivities 
(Continued): 

Explanation ofDifferences between Governmental Funds Operating Statement 

and the Statement ofActivities 

Total Revenues and Other Funding Sources 

Total revenues reported in governmental funds 

(Schedule 5) 76,210,684 

Differences 

Total revenues in the Statement ofActivities(Schedule 2) $ 76,210,684 
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WALLKILL CENTRALSCHOOLDISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JUNE 30,2019 

NOTE 2. EXPLANATION OFCERTAIN DIFFERENCES BETWEEN GOVERNMENTALFUND 
STATEMENTS AND DISTRICT-WIDE STATEMENTS.(Continued) 

B. Statement ofRevenues,Expenditures and Changes in Fund Balance vs. Statement ofActivities 
(Continued): 

Explanation ofDifferences between Governmental Funds Operating Statement 
and the StatementofActivities(Continued) 
Total Expenditures&Other Uses/Expenses 

Total expenditures reported in governmental funds(Schedule 5) $ 75,431,829 

When the purchase or construction ofcapital assets is financed through 
governmental funds,the resources expended for those assets are 
reported as expenditures in the years they are incurred. However,in the 
Statement ofActivities,the cost ofthose assets is allocated over their 
estimated useful lives and reported as depreciation expense. This is the 
amount by which capital expenditures of$667,775 were less 
than depreciation of$1,427,084 and the remaining depreciation. 759,308 

In the Statement ofActivities,certain operating expenses(compensated 
absences and special termination benefits)are measured by the amounts 
earned during the year. In the governmental funds,however, 

expenditures for these items are measured by the amountoffinancial 
resources used(essentially,the amounts actually paid). Compensated 
Absences earned are less than the amount paid. (38,238) 

Interest payable is recognized as an accrued liability in the entity wide 
statements under full accrual accounting whereas it is not under the 
governmental fund statements. This is the amount by which interest 
payable this year is less than the interest payable last year. (2,007) 
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WALLKILL CENTRALSCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30,2019 

NOTE 2. EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTALFUND 
STATEMENTS AND DISTRICT-WIDE STATEMENTS.(Continued) 

B. StatementofRevenues,Expenditures and Changes in Fund Balance vs. Statement ofActivities 
(Continued): 

Explanation ofDifferences between Governmental Funds Operating Statement 
and the StatementofActivities(Continued) 

interest cost and changes in benefit terms,as well as amortization of 
deferred outflows ofresources and deferred inflows ofresources related 
to OPEB. In the governmental funds,however,OPEB expenditures are 
measured by the amount offinancial resources used (essentially the 
amounts actually paid.). This is the amount by which the OPEB expense 
in the Statement ofActivities exceeded the amount offinancial 
resources used during the year. 7,837,891 

In the Statement ofActivities,pension expense related to ERS and TRS defined 
benefit pension plans is measured as the change in the District's proportionate 
shares ofthe net pension assets and liabilities as ofthe measurement 
dates for each plan. In the governmental funds however,these expenditures 
are recognized equal to the total of(1)amounts paid by the employer 
to the pension plan and(2)the change between the beginning 
and ending balances ofamounts normally expected to be liquidated 
with expendable available financial resources. This is the amount by which 
the pension expense was exceeded by the amount offinancial resources 
expended during the fiscal year. 7,240 

Premiums and discounts on long-term debt issuances, bond issuance costs and 
deferred amounts from debt refunding are recognized in the fiscal year in 
which the transactions occur in the governmental fund statements. These 
amounts are amortized in the Statement ofActivities This is the amount 
that was amortized during the current year. (15,261) 

Repayment ofbond and installment debt principal is an expenditure in the 
governmental funds, but reduces liabilities in the Statement ofNet 
Position,and does not affect the Statement ofActivities (2,082,433) 

Total expenses in the Statement ofActivities 
(Schedule 2) $ 81,898,329 
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WALLKILLCENTRALSCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIALSTATEMENTS 
JiJNE 30,2019 

NOTE 3. STEWARDSHIP AND COMPLIANCE. 

A. Budgets 

The District administration prepares a proposed budgetfor approval bythe Board ofEducation for the 
following governmentalfundsfor which legal(appropriated)budgets are adopted: 

The voters ofthe District approved the proposed appropriation budgetfor the General Fund. 

Appropriations are adopted at the program line item level. 

Appropriations established by the adoption ofthe budget constitute a limitation on expenditures(and 
encumbrances)that may be incurred. Appropriations lapse atthe end ofthe year unless expended or 
encumbered. Encumbrances will lapse if not expended in the subsequent year. Appropriations 
authorized for the current year are increased by the planned use of specific reserves, and budget 
amendmentsapproved the Board ofEducation as a resultofselected new revenuesources notincluded 
in the original budget(when permitted by law). These Supplementalappropriations mayoccur subject 
to legal restrictions,ifthe Board approvesthem becauseofaneed thatexists which wasnotdetermined 
atthe timethe budgetwasadopted.Supplementalappropriationsthatoccurred duringthe yearareshown 
on Supplemental Schedule #5. 

Budgets are adopted annually on a basis consistent with GAAP. Appropriations authorized forthe year 
are increased by the amountofencumbrances carried forward from the prior year. TheGeneralFundis 
the only fund with a legally approved budgetfor the year ended June 30,2019. 

Budgets are established and used for individual capital project funds expenditures as approved by a 
specialreferendum ofthe District's voters. The maximum projectamountauthorized is based primarily 
upon the costofthe project,plus any requirementsfor external borrowings,notannual appropriations. 
These budgetsdo notlapse and are carried overtosubsequent years until the completion ofthe projects. 

B. Encumbrances 

Encumbrance accounting is used for budgetcontrol and monitoring purposesand is reported asa partof 
the governmentalfunds. Underthis method,purchase orders,contracts and othercommitmentsforthe 
expenditure ofmonies are recorded to reserve applicable appropriations. Outstandingencumbrancesas 
of year-end are presented as restrictions or assignments of fund balance and do not represent 
expenditures or liabilities. These commitments will be honored in the subsequent period. Related 
expenditures are recognized at thattime,as the liability is incurred or the commitment is paid. 
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WALLKILL CENTRALSCHOOLDISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JANE30,2019 

NOTE4. CASH-CUSTODIALCREDIT,CONCENTRATIONOFCREDIT,INTERESTRATE,ANDFOREIGN 
CURRENCY RISKS. 

Custodial credit risk isthe risk thatin the eventofabankfailure,the District's deposits may not be returned 
to it. While the District does not have a specific policy for custodial credit risk,New York State statutes 
govern the District's investment policies, as discussed previously in these Notes. 

The Districts aggregate bank balances(disclosed in thefinancialstatements),included balances notcovered 
by depository insurance at year-end,collateralized as follows: 

Uncollateralized 0 

Collateralized with securities held by the pledging.financial institution, or 
its trust department or agent, but not in the District's name $ 32,842,749 

Restricted cash represents cash and cash equivalents where use is limited by legal requirements. These 
assets representamounts required bystatute to be reserved for various purposes. Restricted cash asofyear-
end includes $23,872,148 within the governmental funds. 

The Districtdoes nottypically purchase investmentsforalongenough duration tocause itto believethat it is 
exposed to any material interest rate risk. The District also does not typically purchase investments 
denominated in aforeign currency,and is notexposed to foreign currency risk. 
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WALLKILLCENTRALSCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30,2019 

NOTE 5. CAPITAL ASSETS. 

Capital asset balances and activity for the year ended June 30,2019,were as follows: 

Governmental activities: 

Capital assets that are not 

depreciated: 

Land 

Construction in Progress 

Total Nondepreciable 

Assets 

Beginning 

Balance 

$ 690,060 

606,855 

1,296,915 

Additions 

$ 0 

0 

0 

Retirements/ 

Reclassifications 

$ 0 

(606,855) 

(606,855) 

Ending 

Balance 

$ 690,060 

0 

690,060 

Capital assets that are 

depreciated: 

Land Improvements 

Buildings and 

Improvements 

Furniture &Equipment 

Vehicles 

434,151 

56,772,386 

4,819,533 

283,266 

0 

496,862 

144,682 

26,232 

0 

606,855 

(25,946) 

0 

434,151 

57,876,103 

4,938,269 

309,498 

Total Depreciable Assets 62,309,336 667,776 580,909 63,558,021 

Less: Accumulated (21,915,279) (1,427,084) 25,946 (23,316,417) 

Capital Assets,Net $ 41,690,972 $ (759,308) $ 0 $40,931,664 

Depreciation expense was charged to governmental functions as follows: 

General Support 

Instruction 

Transportation 

$ 28,542 

1,370,000 

28,541 

Total Depreciation $ 1,427,083 
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WALLKILL CENTRALSCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JUNE 30,2019 

NOTE 6. LONG-TERM LIABILITIES. 

Long-term liability balances and activity for the year are summarized below: 

Governmental Activities: 

Bonds and Notes 

Payable: 

Bonds Payable 

Deferred Amount on Refunding 

Installment Purchase Debt 

Beginning 
Balance 

$ 12,154,340 
77.950 

5,209,605 

$ 

Issued 

0 
0 
0 

Paid/ 
Redeemed 

$ 1,714,340 
77,950 

368,092 

Ending 
Balance 

$ 10,440,000 
0 

4,841,513 

Amounts 
Due Within 
One Year 

$ 1,680,000 
0 

378,97 

Total Bonds and 

Notes Payable 1 7,441,895 0 2,160,382 1~,281,~13 2,058,957 

Other Liabilities: 

Compensated Absences 

Other Postemployment 

Benefits 
Net Pension Liability Proportionate 

Share 

1,780,614 

138,269,298 

499,327 

0 

45,537,542 

1,327,052 

46,743 

4,290,14 

702,608 

1,733,871 

179,E 16,69 

1,123,771 

73,416 

0 

U 

Total Other Liabilities 140.549,239 46.864,594 5,039,496 182,374,337 73,416 

Total Long-Term Liabilities $ 157,991,134 $ 46,864,594 $ 7,199,878 $ 197,655,850 $ 2,132,373 
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WALLKILL CENTRAL SCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JUNE 30,2019 

NOTE 6. LONG-TERM LIABILITIES.(Continued) 

Existing serial bond and installment purchase obligations are as follows: 

Issue Final Interest 

Description ofIssue Date Maturity Rate Balance 

Serial Bonds: 

Serial Bond 08/03/10 06/15/26 2.00% -4.00% $ 4,555,000 

Serial Bond 06/27/18 06/27/32 2.00%-4.00% 5,885,000 
Installment Purchase Debt 05/13/14 05/13/30 3.00% 4,841,513 

$ 15,281,513 

The following is a summary ofmaturing bond debt service requirements: 

Bonds and Notes Payable 

For the Year Ended June 30, Principal Interest 

2020 $ 2,058,957 $ 469,326 

2021 2,095,]42 407,741 

2022 2,121,657 345,076 

2023 2,178,512 277,496 

2024 1,545,716 208,067 

2025 and thereafter 5,281,529 588,117 

TOTAL $ 15,281,513 $ 2,295,823 

In prior years the District defeased certain general obligations and other bonds by placing the proceeds of 
new bonds in an irrevocable trust to provide for all future debt service payments on the old bonds. 
Accordingly,the trust account assets and the liability for the defeased bondsare notincluded in the District's 
financial statements. 

Interest on long-term debtfor the year was composed of: 

Interest paid $ 523,351 

Less: Interest accrued in the prior year (21,812) 

Less: Amortization ofpremiums,deferred amounts 

on refunding and bond issue costs (15,261) 

Plus: Interest accrued in the current year 19,805 

Total interest expense $ 506,083 
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WALLKILL CENTRALSCHOOLDISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JUNE30,2019 

NOTE 7. PENSION PLANS. 

Employees'Retirement System Plan Description 

The District participates in the New York State and Local Employees'Retirement System(ERS). 
ERS and the New York State and Local Police and Fire Retirement System(PFRS)which are 
collectively referred to asNew York State and Local Retirement System(the ERS System).These 
are cost-sharing multiple-employer defined benefitretirementsystems.The netposition oftheERS 
System is held inthe New York StateCommonRetirementFund(the Fund),which wasestablished 
to hold all net assets and record changes in fiduciary netposition allocated to theERS System.The 
Comptrollerofthe State ofNew Yorkservesasthe trusteeoftheFundandisthe administrative head 
oftheERS System.The Comptroller is an elected official determined in a directstatewide election 
and serves afour-yearterm.ThomasP.DiNapoli hasserved as Comptrollersince February7,2007. 
InNovember,2014,he waselected foranewterm commencingJanuary 1,2015.System benefitsare 
established underthe provisionsoftheNew York State Retirementand Social SecurityLaw(RSSL). 
Onceapublicemployerelectsto participate inthe System,theelection isirrevocable.TheNewYork 
State Constitution providesthatpension membership isa contractual relationship and plan benefits 
cannotbediminished orimpaired.Benefitscanbechanged forfuture membersonlybyenactmentof 
a State statute. The District also participates in the Public Employees'Group Life Insurance Plan 
(CLIP),which provides death benefits in theform oflife insurance.The System is included in the 
State's financial report as a pension trust fund. That report may be found at 
www.osc.state.ny.us/retire/publications/index.php or obtained by writingtotheNew York Stateand 
Local Retirement System,110 State Street,Albany,NY 12244. 

Teachers' Retirement System Plan Description 

TheNew York State TeachersRetirementSystem(theTRSSystem)wascreated and existspursuant 
to Article 11 ofthe New York State Education Law.The System is the administrator ofa cost-
sharing, multiple-employer public employee retirement system (PERS), administered by a 10-
member Board to provide pension and ancillary benefits to teachers employed by participating 
employers in the State ofNew York,excluding New York City. For additional Plan information 
please refer to the NYSTRS Comprehensive Annual Financial Report which can be found on the 
System s website located at www.nystrs.org. 

ERS Benefits Provided 

TheERS System provides retirement benefits as well as death and disability benefits. 

Tiers 1 and2 

Eligibility:Tier 1 members,with the exception ofthose retiring underspecialretirementplans,must 
be at least age 55 to be eligible to collect a retirement benefit. There is no minimum service 
requirementfor Tier 1 members.Tier2members,with the exception ofthose retiring underspecial 
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WALLKILLCENTRALSCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JUNE30.2019 

NOTE 7. PENSION PLANS.(Continued) 

ERS Benefits Provided(Continued) 

Tiers 1 and2(Continued) 

retirement plans, must have five years ofservice and be at least age 55 to be eligible to collect a 
retirement benefit. The age at which full benefits may be collected for Tier 1 is 55,and the full 

benefit age for Tier2is 62. 

Benefit Calculation: Generally,the benefit is 1.67 percent offinal average salary for each year of 
service ifthe member retires with lessthan20 years.Ifthe memberretires with20or more yearsof 
service,the benefitis2percentoffinal average salaryfor each year ofservice.Tier2memberswith 
five or more yearsofservicecan retire asearly asage55 withreduced benefits.Tier2membersage 
55 or older with 30 or more years ofservice can retire with no reduction in benefits.Asa result of 

Article 19 ofthe RSSL,Tier 1 and Tier2members who worked continuously from April 1,1999 
through October 1,2000 received an additional month ofservice credit for each year ofcredited 
service they have at retirement,up to a maximum of24additional months. 

Final average salary is the average ofthe wages earned in the three highest consecutive years. For 
Tier 1 memberswhojoined on or after June 17,1971,each yearoffinal average salary is limited to 
no more than 20 percentofthe previous year.ForTier2members,each year offinal average salary 
is limited to no more than 20 percent ofthe average ofthe previous two years. 

Tiers 3, 4, andS 

Eligibility: Tier3and4members,withthe exceptionofthoseretiring underspecialretirementplans, 
must have five years ofservice and be at least age 55 to be eligible to collect a retirement benefit. 
Tier 5 members,with the exception ofthose retiring under special retirement plans,must have 10 
years ofservice and be at least age 55 to be eligible to collect a retirement benefit. The full benefit 
age for Tiers 3,4and 5 is 62. 

Benefit Calculation: Generally,the benefit is 1.67 percent offinal average salary for each year of 
service ifthe member retires with less than 20 years.Ifa member retires with between 20 and 30 

years ofservice,the benefit is2percentoffinal average salaryfor each yearofservice.Ifamember 

retires with morethan30yearsofservice,an additional benefitof1.5 percentoffinal average salary 

is applied for each year ofservice over 30 years. Tier 3 and4members with five or more years of 

service and Tier 5 members with 10 or more years ofservice can retire as early as age 55 with 

reduced benefits. Tier 3 and4members age 55 or older with 30 or more years ofservice can retire 
with no reduction in benefits. 
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WALLKILL CENTRAL SCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JiJNE 30,2019 

NOTE 7. PENSION PLANS.(Continued) 

ERS Benefits Provided(Continued) 

Tiers 3, 4, and5(Continued) 

Final average salary is the average ofthe wages earned in the three highest consecutive years.For 
Tier 3,4and 5 members,each year offinal average salary is limited to no more than 10 percentof 
the average ofthe previoustwo years. 

Tier6 

Eligibility:Tier6members,withthe exceptionofthose retiring underspecialretirementplans,must 
have 10 years ofservice and be atleastage55to be eligibleto collectaretirementbenefit.Thefull 
benefit age for Tier6is63 for ERS members and62forPFRS members. 

Benefit Calculation: Generally,the benefit is 1.67 percent offinal average salary for each year of 
service ifthe member retires with less than 20 years.Ifa member retires with20 years ofservice, 
the benefit is 1.75 percent offinal average salary for each year ofservice.Ifa memberretires with 
more than 20 years ofservice,an additional benefit of2percent offinal average salary is applied 
lfor each year ofservice over20 years.Tier6members with 10or more years ofservice can retire 
as early as age 55 with reduced benefits. 

Final average salary is the average ofthe wages earned in the five highest consecutive years.For 
Tier 6 members,each year offinal average salary is limited to no more than 10 percent ofthe 
average ofthe previous four years. 

SpecialPlans 

The 25-Year Plans allow a retirement after 25 years ofservice with a benefit ofone-halfoffinal 
average salary,and the 20-YearPlans allow aretirement after20 yearsofservice with a benefitof 
one-halfoffinal average salary. These plans are available to certainPFRS members,.sheriffs,and 
correction officers. 

Disability RetirementBenefits 

Disability retirement benefits are available to ERS and PFRS members unable to perform theirjob duties 

because ofpermanent physical or mental incapacity. There are three general types ofdisability benefits: 

ordinary,performance ofduty,and accidental disability benefits. Eligibility,benefitamounts,and other rules 

such as any offsets or other benefits depend on a members tier, years ofservice,and plan. 
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WALLKILL CENTRALSCHOOLDISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JUNE 30,2019 

NOTE 7. PENSION PLANS.(Continued) 

ERS Benefits Provided(Continued) 

Ordinary Death Benefits 

Death benefits are payable upon the death,before retirement,ofa member who meets eligibility 
requirementsas setforth bylaw.Thefirst$50,000ofan ordinary death benefitis paidintheformof 
groupterm life insurance.The benefitis generallythreetimesthe member'sannualsalary.Formost 
members,there is also a reduced post-retirement ordinary death benefit available. 

Post-Retirement BenefitIncreases 

A cost-of-living adjustmentis provided annuallyto:(i)all pensioners who have attained age62and 
have beenretired forfive years;(ii)all pensioners whohave attained age55and havebeenretiredfor 
10 years;(iii)all disability pensioners,regardless ofage,who have been retired for five years;(iv) 
ERS recipients of an accidental death benefit, regardless of age, who have been receiving such 
benefit for five years and(v)the spouse ofa deceased retiree receiving a lifetime benefit under an 
option elected bythe retiree atretirement.Aneligible spouse is entitled to one-halfthecost-of-living 
adjustment amount that would have been paid to the retiree when the retiree would have metthe 
eligibility criteria.This cost-of-living adjustmentisapercentage ofthe annualretirement benefitof 
the eligible member as computed on a base benefit amount not to exceed $18,000 ofthe annual 
retirement benefit.The cost-of-living percentage shall be 50 percentofthe annual ConsumerPrice 
Index as published by the U.S. Bureau of Labor, but cannot be less than 1 percent or exceed 3 
percent. 

TRS Benefits Provided 

The benefits provided to membersoftheTRSSystem are established byNew York Stateand maybe 
amended only bythe Legislature withthe Governor's approval. Benefitprovisions vary depending 
on date ofmembership and are subdivided into the following six classes: 

Tier 1 

Members who lastjoined prior to July 1, 1973 are covered bythe provisions ofArticle 11 ofthe 
Education Law. 

Tier2 

Members who lastjoined on or after July 1, 1973 and prior to July 27, 1976 are covered by the 
provisions ofArticle 11 ofthe Education Law and Article 11 ofthe Retirementand Social Security 
Law(RSSL). 
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TRS Benefits Provided(Continued) 

Tier3 

Memberswholastjoined on or after July27,1976and priorto September 1,1983arecovered bythe 
provisions ofArticle 14 and Article 15 ofthe RSSL. 

Tier4 

Memberswho lastjoined onor after September 1,1983and priorto January 1,2010are covered by 
the provisions ofArticle 15 ofthe RSSL. 

Tier5 

Members who joined on or after January 1, 2010 and prior to April 1,2012 are covered by the 
provisions ofArticle 15 ofthe RSSL. 

Tier6 

Members whojoined on or after April 1,2012 are covered by the provisions ofArticle 15 ofthe 
RSSL. 

Service Retirements 

Tier 1 membersare eligible,beginning atage55,foraserviceretirementallowanceofapproximately 
2%per year ofcredit service times final average salary. 

Under Article 19oftheRSSL,eligible Tiers 1 and2memberscanreceive additionalservice creditof 
one-twelfth ofa year for each year ofretirement credit as ofthe date ofretirement or death up to a 
maximum oftwo additional years. 

Tiers2through 5 are eligible for the same but with the following limitations:(1)Tiers2through4 
members receive an unreduced benefitfor retirement at age62or retirement at ages55 through61 
with 30 years ofservice or areduced benefitfor retirement at ages55 through 61 with lessthan 30 
years of service.(2) Tier 5 members receive an unreduced benefit for retirement at age 62 or 
retirement at ages 57 through 61 with 30 years of service. They receive a reduced benefit for 
retirement at ages 55 and 56 regardless ofservice credit, or ages 57through 61 with less than 30 
years ofservice. 

-55-



WALLKILLCENTRALSCHOOL DISTRICT 
WALLKILL,NEW YORK 

NOTESTO FINANCIAL STATEMENTS 
JUNE 30,2019 

NOTE 7.PENSION PLANS.(Continued) 

TRS Benefits Provided(Continued) 

Tier6membersare eligible foraservice retirementallowanceof1.75%per yearofcredited service 
yearsofservice plus2%peryearfor yearsofservice in excessof20yearstimesfinal average salary. 
Tier 6 members receive an unreduced benefit for retirement at age 63. They receive a reduced 
benefit at ages 55through62regardless ofservice credit. 

Vested Benefits 

Retirement benefits after 5 years ofcredited service except for Tiers 5 and 6 where 10 years of 
credited service arerequired. Benefits are payable atage55or greater withthe limitations notedfor 
service requirements above. 

Disability Retirement 

Membersare eligible for disability yearsofcredited New York State service exceptfor Tier3where 
disability retirement is permissible after5 years ofcredited New York State service pursuantto the 
provisions ofArticle 14 ofthe RSSL. The Tier 3 benefit is integrated with Social Security. 

Death Benefits 

Death benefits are paid to the beneficiaryofactive memberswhodie in service. Thebenefitis based 
on final salary and the number ofyears ofcredited service. 

Prior Service 

After2years ofmembership,membersofall tiers mayclaim and receive creditfor prior New York 
State public orteaching service. Only Tiers 1 and2members may,under certain conditions,claim 
outofstate service. 

Tier Reinstatement 

In accordance with Chapter 640 of the Laws of 1998, any active member who had a prior 
membership may elect to be reinstated to their original date and Tier ofmembership. 
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Permanent CostofLivingAdjustment(COLA) 

Section 532-aofthe EducationLaw providesa permanentcost-of-living benefitto both currentand 
future retired members. This benefit will be paid commencing September ofeach year to retired 
members who have attained age 62 and have been retired for 5 years or attained age 55 and have 
been retired for 10 years.Disability retirees musthave been retired for5 years,regardless ofage,to 
be eligible.TheannualCOLA percentageis equalto50%oftheincreaseintheconsumerprice index 
not to exceed 3%nor be lower than 1%. It is applied to the first eighteen thousand dollars ofthe 
annual benefit. The applicable percentage payable beginning September 2018 is 1.2%. 

Memberswhoretired priorto July 1,1970are eligible foraminimum benefitofseventeenthousand 
five hundred dollarsfor35 yearsofcredited full-timeNewYorkState service.Certain memberswho 
retire pursuantto the provisions ofArticle 14 ofthe RSSL are eligible for automatic cost-of-living 
supplementation based on the increase in the consumer price index with a maximum per annum 
increase of3%. 

Contributions 

The Systems are noncontributory except for employees who joined after July 27, 1976, who 
contribute3percentoftheir salaryforthe firstten years ofmembership,and employees whojoined 
on or after January 1,2010 who generally contribute 3.0% to 3.5% oftheir salary for their entire 
length ofservice.In addition,employeecontributionrates underERStier VIvarybased onasliding 
salary scale.For TRS,contribution rates are established annually bythe New York State Teachers' 
RetirementBoard pursuantto Article 11 ofthe Education Law.ForERS,the Comptrollerannually 
certifies the actuarially determined rates expressly used in computing the employers'contributions 
fortheERS'yearended March31.The District paid 100%ofthe required contributions as billed by 
theTRSandERSforthe currentyear and eachofthetwo preceding years. Thesecontributions were 
as follows: 

Year NYSTRS NYSERS 

2018-2019 $ 2,819,529 $ 702,607 

2017-2018 3,308,199 691,334 

2016-2017 3,643,785 651,643 

The District chose to prepay the required contributions to ERS by December 15`" each year and 
received a discount. 

ERS has provided additional disclosuresthrough entities that elected to participate in Chapter 260, 
57and 105. 
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Pension Liabilities,Pension Expense,and Deferred Outflows ofResources and Deferred Inflows 
ofResources Related to Pensions 

AtJune30,2019,the Districtreported thefollowing asset/(liability)forits proportionate shareofthe 

netpension asset/(liability)foreachofthe Systems.Thenetpension asset/(liability)wasmeasured as 
ofMarch 31,2019 for ERS and June 30,2018 for TRS.The total pension assetl(liability)used to 
calculate the net pension asset/(liability) was determined by an actuarial valuation. District's 
proportion ofthe net pension asset/(liability) was based on a projection ofthe District's long-term 

share of contributions to the Systems relative to the projected contributions of all participating 
members,actuarially determined.This information was provided bytheERS and TRS Systemsin 
reports provided to the District. 

At March 31, 2019, the District's proportion of the NYSERS net pension asset/(liability) was 
0.0158606%;there wasaincrease of0.000405887%from its proportion measured asofMarch 31, 
2018. 
At June 30, 2018, the District's proportion of the NYSTRS net pension asset/(liability) was 
0.166209%,which wasandecrease of0.002654%from its proportion measured asofJune30,2017. 
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Pension Liabilities,Pension Expense,and Deferred Outflows ofResources and Deferred Inflows 
ofResources Related to Pensions(Continued) 

For the year ended June 30,2019,the District's recognized pension expense of$818,616 for ERS 
and $2,347,792 for TRS. At June 30,2019 the District's reported deferred outflows ofresources 
and deferred inflows ofresources related to pensions for the following sources: 

Deferred Outflows 
or Resources 

ERS TRS Total 

Differences between expected and actual 
experience $ 221,294 $ 2,245,988 $ 2,467,282 

Changes ofAssumptions 282,470 10,506,204 10,788,674 

Net difference between projected and actual 

earnings on pension plan investments 0 0 0 

Changes in proportion and difference between the 

District's contributions and proportionate share of 
contributions 180,743 195,476 376,219 

District's contributions subsequent to the 
measurement date 220,455 2,927,719 3,148,174 

Total $ 904,962 $ 15,875,387 $ 16,780,349 
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Pension Liabilities,Pension Expense,and Deferred Outflows ofResources and Deferred Inflows 
ofResources Related to Pensions(Continued) 

Deferred Inflows 

or Resources 

ERS TRS Total 

Differences between effected and actual 

experience $ 75,437 $ 406,836 $ 482,273 

Changes ofAssumptions 0 0 0 

Net difference between projected and actual 

earnings on pension plan investments 288,422 3,336,337 3,624,759 

Changes in proportion and difference between the 

District's contributions and proportionate share of 

contributions 24,879 56,917 81,796 

District's contributions subsequentto the 

measurement date 0 0 0 

Total $ 388,738 $ 3,800,090 $ 4,188,828 

District contributions subsequentto the measurementdate which willberecognized as areduction of 
the net pension liability in the year ended June 30, 2019. Other amounts reported as deferred 
outflows ofresources and deferred inflows ofresources related to pensions will be recognized in 
pension expense as follows: 

Year Ended: ERS TRS 
2019 $ - $ (3,029,126) 
2020 (299,473) (2,061,933) 
2021 188,591 (232,311) 
2022 (12,909) (2,054,852) 
2023 (171,978) (1,413,995) 

Thereafter - (355,361) 
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NOTE 7. PENSION PLANS.(Continued) 

Actuarial Assumptions 

ThetotalERSpension liability at March 31,2019wasdetermined by using an actuarial valuation as 
ofApril 1,2018,with update proceduresused to rollforward the total pension liabilityto March 31, 
2019. The total TRS pension liability at June 30, 2018 was determined by using an actuarial 
valuation asofJune 30,2017,with update proceduresused to rollforward the total pension liability 
to June 30,2019.These actuarial valuations used the following actuarial assumptions. 

Significant actuarial assumptions used in the actuarial valuationsreferred to above were asfollows: 

ERS TRS 

Inflation Rate 2.5% 2.25% 

Projected Salary Increases 4.2% Rates ofincrease differ based on 

service. They have been calculated 

Service Rate 

5 4.72% 
15 3.46°/a 
25 2.37% 
35 1.90% 

Projected CostofLiving 

Adjustments 13% 1.5%Compounded annually 

Investment Rate ofReturn, 7.0%compounded 7.25%compounded annually, net of 

Including Inflation annually,net ofinvestment pension plan investment expense, 

expenses,including including inflation 

inflation 

Decrement Tables April 1,2010 - July i,2009-

March 31,2015 June 30,2014 

System's Experience System's Experience 

Mortality Improvement Society ofActuaries Society ofActuaries 

Scale MP-2014 Scale MP-2014 
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Actuarial Assumptions(Continued) 

Thelongterm expected rate ofreturn on pension plan investments wasdetermined using a building 
block method in which bestestimate rangesofexpected future real rates ofreturn(expected returns 
net ofinvestmentexpense and inflation)are developed for each major asset class.These ranges are 
combined to produce the long term expected rate ofreturn by weightingtheexpected future real rates 
ofreturn by each the target asset allocation percentage and by adding expected inflation. 

Bestestimatesofarithmetic realratesofreturnforeach major assetclassincluded in the targetasset 
allocation are summarized below: 

ERS TRS 

Measurement Date March 31,2019 Measurement Date June 30,2018 

Long-term 

Long-term expected Tazget expected real 

Target Allocation real rate ofreturn Allceation rate ofreturn" 

Asset Class: Asset Class: 

Domestic Equity 36% 4.55% Domestic Equities 33% 5.80% 

International Equity 14% 6.35% International Equities 16% 7.30% 

Private Equity 10% 7.50% Global Equities 4% 6.70% 

Real Estate 10% 5.55% Real Estate Equities 1 1% 4.90% 

Absolute Return Strategies(I) 2% 3.15% Private Equities 8% 8.90% 

Opportunistic Portfolio 3% 5.68% Domestic Fixed Income Securities 16% 130% 

Real Assets 3% 5.29% Global Fixed Income Securities 2% 0.90% 

Bondsand Mortgages 17% 1.31% Private Debt I% 6.80% 

Cash I% -0.25% Real Estate Debt 7% 2.80% 

Inflation-indexed bonds 4% 115% High-Yield Fixed Income Securities I% 3.50°fo 

Short•tenn I% 0.30% 

Total 100% 

00% 

The real rate ofreturn is net ofthe long-term inFlation 

assumption of2.5%. 

* Real rates ofreturn are net ofa long-term inflation 

(1)Excludes equity-oriented and long-only funds. For assumption of23% 

investment management purposes,thesefunds aze included 

in domestic equity and international equity. 

Discount Rate 

The discountrate used to calculate the total pension liability was7.0%forERSand7.25%forTRS. 
The projection ofcash flows used to determine the discount rate assumes that contributions from 
plan members will be made atthe current contribution rates and that contributionsfrom employers 
will be made at statutorily required rates, actuarially. Based upon the assumptions,the System's 
fiduciary netposition was projected to be available to make all projected future benefit paymentsof 
current plan members.Therefore,thelongterm expected rate ofreturn on pension planinvestments 
was applied to all periods ofprojected benefit payments to determine the total pension liability. 
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Sensitivity ofthe Proportionate Share ofthe NetPension Liability to the Discount Rate 
Assumption 

Thefollowing presents the District's proportionate share oftheERSand TRS net pension liability 
calculated using the discount rates referred to above,as well as what the District's proportionate 
shareofthe netpension asset/(liability)would beifit werecalculated using a discountratethatis 1-
percentage-point lower or 1-percentage-point higher than the current rate referred to above: 

ERS 

1% 
Decrease 
6.00% 

Current 
Assumption 
7.00% 

1 
Increase 
8.00% 

Employer's Proportionate.Share 
ofthe NetPension Asset/(Liability) $ (4,913,306) $ (1,123,771) $ 2,059,707 

1% Current 1 
Decrease Assumption Increase 

TRS 6.25 7.25% 8.25% 

Employer's Proportionate Share 
ofthe NetPension AsseU(Liability) $ (20,648,296) $ 3,005,503 $ 22,820,813 

Pension plan fiduciary net position 

The components ofthe current-year net pension liability ofthe employers were as follows: 

ERS TRS 

Measurement Date March 31,2019 June 30,2018 

Employers'total pension asset/(liability) $ (189,803,429) $ (118,107,253,288) 

Plan net position (182,718,124) (119,915,517,622) 

Employer's net pension asset/(liability) $ (7,085,305) $ 1,808,264,334 

Ratio ofplan net position to the 

employers'total pension asset/(liability) 96.27% 101.53% 

Payables to the Pension Plan 

For ERS,employer contributions are paid annually based on the System's year which ends on March 31St 

Accrued retirement contributions as ofJune 30,2019representthe projected employer contributions for the 
period of April 1, 2019 through June 30,2019 based on paid ERS wages multiplied by the employer's 
contribution rate, by tier. Accrued retirement contributions as ofJune 30,2019 amounted to $220,455 of 
employer contributions. Employee contributions are remitted monthly. 
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Payables to the Pension Plan(Continued) 

For TRS,employer and employee contributions for the year ended June 30,2019 are paid to the System in 

September,October and November2019through state aid intercept. Accrued retirement contributions asof 

June 30,2019 represent employee and employer contributions for the year ended June 30,2018. Employer 

contributions are based on paid TRS wages multiplied by the employer's contribution rate, by tier. Accrued 

retirement contributions as ofJune 30,2019 amounted to $3,091,726. 

NOTE 8. INTERFUNDBALANCES AND ACTNITY. 

Interfund balances and activity for the year ended June 30,2019,were asfollows: 

Interfund Interfund 

Receivable Payable Revenues Expenditures 

General Fund $ 1,512,001 $ (529,728) $ 115,000 $ 253,673 

Special Aid Fund 0 884,637 243,062 0 

School Lunch Fund 10,611 0 10,611 0 

Capital Fund 0 627,400 0 0 

Debt Service Fund 179 0 0 115,000 

Total Governmental Activities 1,522,791 982,309 368,673 368,673 

Fiduciary Agency Fund 5,392 545,874 0 0 

Totals $ 1,528,183 $ 1,528,183 $ 368,673 $ 368,673 

Interfund receivables and payables, other than between governmental activities and fiduciary funds, are 

eliminated on the Statement ofNet Position. The District typically loans resources between funds for the 

purpose of mitigating the effects oftransient cash flow issues. All interfund payables are expected to be 

repaid within one year. 

The District typically transfers from the General Fund to the Special Aid Fund to fund the portion ofthe 

Summer Handicapped Program notfunded by aid from New York State. 
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NOTE 9. OTHERPOSTEMPLOYMENT BENEFITS. 

Plan Description —The District's defined benefitOPEB plan("the DistrictsOPEB plan"),providesOPEB 
for eligible retired employees, their spouses and their dependent children. The Districts OPEB plan is a 
single-employer defined benefitOPEB plan administered by the District based on employmentcontracts. As 
these employmentcontracts are renegotiated,eligibility and benefits may change over time. Noassets are 
accumulated in a trust that meets the criteria in paragraph 4 ofGASB Statement 75. 

Benefits Provided —The District's OPEB plan subsidizes the costofhealthcare eligible retired employees, 
theirspouses and their dependentchildren. Eligibility is based on the respective rulesoftheNew York State 
and Local Employees Retirement System(ERS)and the New York State Teachers Retirement System 
(TRS),as well as the provisions ofthe District's agreements with its employees. The following eligibility 
rules currently apply to the Districts employees: 

• Teachers: 10 years ofDistrict service 

• Support Staff: 10 years ofDistrict service 

• Confidential Secretaries: 10 years ofDistrict service 
• Administrators: ]0 years ofDistrict service 

• Assistant Superintendents &Superintendent: 10 years ofDistrict service 

Medical and prescription drug benefits are offered to retirees on aDistrict-subsidized basis. Upon attaining 
age 65,or upon disability retirement, Medicare(Parts A and B)becomesthe primary provider for hospital 
insurance and supplementary medical insurance, with the District's plan providing an additional layer of 
coverage. The District reimburses retirees' and their spouses'Medicare PartB premiums,but notthose of 
surviving spouses. 

The benefitterms are dependenton which group(contract)each employee falls under. Contribution ratesfor 
new retirees are as follows: 

District Contributions 

(%of remium) Reimburse Part B Premium 

Provider Years of Surviving Surviving 

Grou with A licable DOH Cut-off Options * Service Individual S ouse ** S ouse Individual Spouse S ouse 

Teachers DEHIC 10+ 95% 75% 0% Y Y N 

Support Staff NYSHIP 10to 14 65% 50% 0% Y Y N 

15 to 19 85% 65% 0% Y Y N 

20+ 95% 75% 0% Y Y N 

Confidential Secretaries NYSHIP 10+ 95% 75% 0% Y Y N 

Administrators hired on or rior to 07/01/08 NYSHIP 10+ 95% 75% 50% Y Y N 

Administrators hired after 07/01/08 DEHiC 10+ 90% 70% 50% Y Y N 

Assistant Su erintendents &Superintendent NYSHIP l0+ 100% 100% 0% Y Y N 

* Note: There are other provider options(CDPHP,MVP);however the District's contribution shall not exceed what it would have 

contributed to DEHIC or NYSHIP,based on Group. 

** Note: Spouse Rate =Family Rate -Individual Rate. 

Retired teachers are eligible for subsidized dental and vision benefit where the District pays a fixed subsidy amountof$1,000 to apply 

to the purchase ofdental and vision insurance. There is no subsidized dental and vision benefit for all other group members. 
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Employees Covered by Benefit Terms — At June 30,2019,the following employees were covered by the 
benefit terms: 

Inactive employees or beneficiaries currently receiving benefit payments 284 

Active employees 407 

Total Employees Covered by Benefit Terms 691 

Total OPEB Liability 

The District's total OPEB liability of$179,516,695 was measured as ofJune 30,2019,and was determined 
by an actuarial valuation as of June 30,2018, with update procedures used to roll forward the actuarial 
accrued liability to June 30,2019. 

Actuarial Assumptionsand Other Inputs —Thetotal OPEB liability in the June 30,2016 actuarial valuation 
was determined using the following actuarial assumptionsand other inputs,applied to all periods included in 
the measurement,unless otherwise specified: 

Inflation Rate 3.0% 

Projected Salary Increases, Varies by years ofservice and retirement 
Including Wage Inflation system 

Discount Rate 3.51 

Healthcare Cost Trend Rates Medical:5.50% for 2018,decreasing to 
an ultimate rate of3.84% by 2075 

Part B Reimbrusement: 1.12% for 2018 
increasing to an ultimate rate of3.84% by 

2075 

DentalNision:None 

Current Retirees'Share of Retirees pay based on their specific cost 
Benefit Related Costs sharing arrangement. 

Future Retirees'Share of Retirees pay based on their specific cost 
Benefit Related Costs sharing arrangement. 
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The discount rate was based on a review ofthe yield derived from the Bond Buyer 20 GO Bond Index 
closest to the measurement date. 

The demographic assumptions include the rates ofmortality,withdrawal,retirement,and disability. Theyare 
based on theNYSERSassumptions first adopted on April 1,2015 and NYSTRSassumptionsfirstadopted 
on June 30,2015 with the exception ofmortality rates. The mortality rates are based on recent mortality 
tables published by SOA(Pub-2010), which were based on the public pension plans mortality experience 
from calendar years 2008-2013. 

Changes in the Total OPEB Liability 

Balance at June 30,2018 $ 138,269,298 

Changes for the Year: 

Service cost 3,496,790 

Interest 5,404,121 

Differences between expected and actual experience 13,284,862 

Changes in assumptions or other inputs 23,351,769 

Benefit payments (4,290,145) 

Net Changes 41,247,397 

Balance at June 30,2019 $ 179,516,695 

Sensitivity ofthe Total OPEB Liability to Changes in the Discount Rate —Thefollowing presents the total 
OPEB liability of the District, as well as what the District's total OPEB liability would be if it were 
calculated using a discount rate that is 1 percentage point lower(2.51 percent)or 1 percentage point higher 
(4.51 percent)than the current discount rate: 

1% Current 1 

Decrease Discount Rate Increase 

(2.51%) (3.51%) (4.5l%) 

Total OPEB Liability $ 225,950,521 $ 179,516,695 $ 159,473,211 
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NOTE 9. OTHERPOSTEMPLOYMENT BENEFITS.(Continued) 

Sensitivity ofthe Total OPEB Liability to Changes in the Healthcare Cost Trend Rates —The following 
presents the total OPEB liability ofthe District,as well as whatthe District's total OPEB liability would be if 
it were calculated using healthcare cost trend rates that are 1 percentage point lower or I percentage point 
higher than the current healthcare cost trend rate: 

1% Current Health Care 1 

Decrease Cost Trend Rates Increase 

Total OPEB Liability $ 153,573,638 $ 179,516,695 $ 235,663,379 

OPEB Expense and Deferred Outflows ofResources and Deferred Inflows ofResources Related to 
OPEB 

Forthe year ended June 30,2019,the District recognized OPEB expense of$7,837,891.AtJune 30,2019, 
the District reported the following deferred inflows ofresources related to OPEB. 

Deferred Outflows Deferred Inflows 

ofResources ofResources 

Differences between expected 

and actual experience $ 11,808,766 $ 0 

Changes ofassumptions or other inputs 20,757,128 5,327,951 

District's contributions subsequent 

to the measurement date 0 0 

Total $ 32,565,894 $ 5,327,95] 

District contributions subsequent to the measurement date will be recognized as a reduction ofthe OPEB 
liability in the year ended June 30,2019. Other amounts recognized in the deferred inflows ofresources 
related to OPEB will be recognized in the OPEB expense as follows: 

Fiscal Year Ending June 30, Amount 

2020 $ 3,227,125 

2021 3,227,125 

2022 3,227,125 

2023 3,227,125 

2024 3,227,125 

Thereafter 11,102,318 
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NOTE 10.RETIREMENTINCENTIVES. 

The Wallkill Central School District approved a local retirement incentive whereby teachers who were 
eligible to retire during.the 2018-2019 year under the New York State Teacher's Retirement System,will 
receive anon-elective employer contribution up to $23,000,total incentives paid out in 2018-2019 were 
$115,000. This incentive is charged to expenditures in the governmentalfunds in the current year. 

NOTE 11. RISK MANAGEMENT. 

General Information 

The District is exposed to various risksofloss related to torts,theft,damage,injuries,errors and omissions, 
natural disasters, and other risks. These risks are covered by commercial insurance purchased from 
independent third parties. Settled claims from these risks have not exceeded commercial insurance 
coverage for the pasttwo years. 

Pool,Non-Risk Retained 

The District participates in the DutchessEducational Health Consortium,a public entity risk pooloperated 
for the benefit ofindividual governmental units located within the County. The District pays an annual 
premium to the plan for this coverage. The plan is considered aself-sustaining risk pool that will provide 
coverage for its members. The District has transferred all related risk to the Fund/PooUPlan. 

Pool,Risk Sharing 

The District participates in the Ulster County Workers'Compensation Fund,arisk-sharing pool,to insure 
Workers'Compensation claims. This is a public entity risk pool created under Article 5 ofthe Workers' 
Compensation Law,to finance liability and risks related to Workers' Compensation claims. The total 
undiscounted liability for the Plan asofJune 30,2019,was$16,924,180. ForJune 30,2019,the plan had 
assets in excess ofthe liability. 

NOTE 12. COMMITMENTS AND CONTINGENCIES. 

The District has received grants, which are subject to audit by agencies of the state and federal 
governments.Such audits may result in disallowances and a requestfor a return offunds. Based on prior 
years'experience,the District's administration believes disallowances,ifany,will be immaterial. 

The Districtdoes notaccrue a liability for accumulating,non-vesting sick leave, since paymentis based on 
an uncontrollable future event(sickness). In accordance with the provisions ofGASB#16,the value for 
accumulating,non-vesting sick leave is considered a contingent liability. 
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NOTESTOFINANCIALSTATEMENTS 
JiJNE 30.2019 

NOTE 13. ENCUMBRANCES. 

Encumbrancesrepresentcontracts,purchase orders,payrollcommitments,tax payables,orlegalpenalties 
that are chargeable to an account. They cease to be encumbrances when paid or when the actual liability 
amountis determined and recorded asan expenditure. Asdiscussed in Note 1,encumbrance accounting is 
utilized to the extent necessary to assure effective budgetary control and accountability and to facilitate 
effectivecash planningand control. AtJune30,2019theamountofencumbrancesexpected to behonored 
upon performance by the vendor in the subsequent year were as follows: 

General Fund $ 414,941 

Total Encumbrances $ 414,941 

NOTE 14. DONOR-RESTRICTEDENDOWMENTS. 

The District administers endowmentfunds, which are restricted by the donor for the purpose ofstudent 
scholarships and awards. 

The District authorizes expenditures from donor-restricted endowments in compliance with the wishes 
expressed by the donor,which varies among the unique endowments administered by the.District. 

NOTE 15. TAX ABATEMENTS. 

TheTownofNewburgh entered into apropertytax abatement agreement thatreducetheDistrictsgrosstax 
revenues. The property tax abatement agreements are entered into with local businesses under the state 
municipallaw forthe purpose ofattracting orretaining businesses withinthetown. Forthe yearended June 
30,2019,the District abated property taxes totaling $25,730 underthe property tax abatement agreement 
and received payments in lieu oftax(PILOT)payments totaling $5,219. 

NOTE 16. SUBSEQUENTEVENTS. 

The Districthasevaluated subsequenteventsthrough October9,2019thedatethatthefinancialstatements 
were available to be issued. No significant subsequent events have been identified that would require 
adjustmentofor disclosure in the accompanying financial statements. 
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SUPPLEMENTALSCHEDULE#1 

WALLKILLCENTRALSCHOOL DISTRICT 
WALLKILL.NEW YORK 

SCHEDULEOFCHANGES IN THE DISTRICT'S TOTALOPEB LIABILITY AND RELATED RATIOS 
FOR THE YEAR ENDEDJUNE 30.2019 

06/30/19 06/30/18 

Total OPEB Liabilitv 

Service cost $ 3,496,790 $ 3,647,987 
Interest 5,404,121 4,957,978 
Differences between expected and actual experience 13,284,862 0 
Changes in assumptions or other inputs 23,351,769 (7,015,175) 
Benefit payments (4,290,145) (3,625,000) 

Net change in total OPEB►iability 41,247,397 (2,034,210) 
Total OPEB liability-beginning 138,269,298 140,303,508 

Total OPEB liability-ending $ 179,516,695 $ 138,269,298 

Covered-employee payroll $ 31,086,885 $ 30,516,161 

Total OPEB liability as a percentage ofcovered-employee payroll 577.50% 453.10% 

Notes to Schedule: 
Changes rn assumptions. Changes of assumptions and other inputs reflect the effects of changes in the discount rite each period. 

The following are the discount rates used in each period. 

6/30/2017 3.58% 
6/30/2018 3.87% 
6/30/2019 3.51 

No assets are accumulated in a trust that meets the criteria in paragraph 4 of GASB Statement 75 to pay related benefits. 

* GASB 75 requires that the past 10 years of information be presented. Due to the fact that this statement was 
implemented for the year ended June 30, 2018, prior year information is not available for 10 years. The data will be 
accumulated over time and presented according to GASB 75. 

See paragraph on supplementary schedules included in auditor's report. 
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SUPPLEMENTALSCHEDULE#2 
WALLKILLCENTRALSCHOOLDISTRICT 

WALLKILL.NEW YORK 

SCHEDULE OFREVENUES.EXPENDI"I'URES ANDCHANGESIN FUNDBALANCE-BUDGETAND AC'T'UAL-GENERALFUND 

FORTHE YEARENDEDJUNE30.2019 

CURRENT 
ORIGINAL REVISED YEAR'S OVER(iJNDER) 
BUDGET BUDGET REVENUES REVISED BUDGET 

REVENUES 

LOCALSOURCES: 

Real Property Tastes $ 41,832,079 $ 41,832,079 $ 37,489,944 $ (4,342,135) 
Other Taac Items 100,000 100,000 4,485,450 4,385,450 
Charges for Services 152,205 152,205 77,954 (74,251) 
UseofMoney &Property 17,795 17,795 138,136 120,341 

Sale ofProperty &Compensation for Loss 0 0 6,144 6,144 
Miscellaneous 305,000 305,000 856,267 551,267 

STATESOURCES 29,550,000 29,550,000 30,101,612 551,612 

FEDERALSOURCES 50,000 50,000 107,084 57.084 

OTHER SOUR(:ES: 

Operating Transfers In 115,000 115.000 115,000 0 

TOTALREVENUES 72,122,079 72,122,079 $ 73,377,591 $ 1,255,512 

APPROPRIATEDFUNDBALANCE 3,268,160 3,268,160 

TOTALREVENUES& 

APPROPRIATEDFUNDBALANCE $ 75,390,239 $ 75,390,239 

See paragraph on supplementary schedules included i~ auditor's report. 
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SUPPLEMENTALSCHEDULE#2 
WALLKILLCENTRALSCHOOLDISTRICT (CONTINUED) 

WALLKILL.NEWYORK 
SCHEDULEOFREVENUES.EXPENDITURESANDCHANGESINFUNDBALANCE-BUDGETANDACTUAL-GENERALFUND(CONTINUED 

FORTHEYEARENDEDJUNE30 2019 

EXPENDITURES 

GENERALSUPPORT: 

Board ofEducation 

Central Administration 

Finance 

Staff 

Central Services 

Special Items 

INSTRUCTIONAL: 

Instrucrion,Administrarion &Improvement 

Programs for Children with Handicapping Conditions 
Teaching -Regular School 

OccupationalEducation 

Teaching -Special Schools 
Instructional Media 

Pupil Services 

PUPILTRANSPORTATION 

COMMUNITYSERVICES 

EMPLOYEEBENEFITS 
CAPITALOUTLAY 

DEBTSERVICE: 

Debt Service -Principal 

Debt Service -Interest 

OTHER USES: 

Operating Transfers Out 

TOTALEXPENDITURES&OTHERUSES 

NETCHANGESINFUNDBALANCE 

ORIGINAL 

BUDGET 

$ 27,450 

259,097 

634,870 

270,100 

4,339,933 

1,242,400 

$ 

2,237,735 

9,275,629 

21,751,988 

1,907,900 

214,000 

1,359,591 

3,107,307 

5,653,600 

5,000 

20,188,983 

208,256 

2,022,433 

563,967 

75,270,239 

120,000 

$ 75,390,239 $ 

REVISED 

BUDGET 

CURRENT 
YEAR'S 

EXPENDITURES ENCUMBRANCES 

UNENCUMBERED 

BALANCE 

20,291 

267,844 

752,903 

289,140 

4,424,161 

1,185,599 

$ 19,209 

267,600 

747,392 

289,140 

4,212,321 

1,182,910 

$ 0 

0 

0 

0 

197,667 

0 

$ 1,082 

294 

5,511 

0 

14,173 

2,689 

2,081,436 

9,314,026 

21,945,710 

1,878,917 

151,874 

1,305,315 

3,067,709 

1,919,221 

8,972,703 

21,600,225 

1,823,302 

127,104 

1,261,359 

2,844,929 

181 

560 

112,509 

153 

0 

0 

5,172 

162,034 

340,763 

232,976 

55,462 

24,770 

43,956 

217,608 

5,634,025 

5,000 

20,009,305 

297,923 

5,077,266 

5,000 

18,568,161 

163,918 

0 

0 

0 

98,699 

556,759 

0 

1,441,144 

35,306 

2,082,433 

545,967 

2,082,433 

523,351 

0 

0 

0 

22,616 

75,259,628 71,687,544 414,941 3,157,143 

130,611 253,673 0 (123,062) 

75,390,239 71,941,217 $ 414,941 $ 3,034,081 

$ 1,436,374 

Seeparagraph on supplementary schedules included in auditor's report. 
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SUPPLEMENTALSCHEDULE#3 

WALLKILLCENTRALSCHOOLDISTRICT 
WALLKILL.NEW YORK 

SCHEDULEOFTI-IE DISTRICTSPROPORTIONATESHAREOF NETPENSION LIABILITY 

SHAREOFTHE NETPENSION LIABILITY 
FOR THE YEAR ENDED JUNE30 2019 

NYSERS Pension Plan 
Last 10 Fiscal Years' 

District's proportion ofthe net pension azsed(liability) 

3/31/2019 

0.0158606% 

3/31/2018 

0.0154547% 

3/31/2017 

0.0158117% 

3/31/2016 

0.0166499% 

3/31/2015 

0.0160641°f 

3/31/2014 

0.0160641% 

DistricPs proportionate share ofthe net pension assed(liability) 5 (1,123,771) 3 (499,327) $ (1,485,698) $ (2,672,355) $ (542,684) $ (725,914) 

District's covered-employee payroll $ 4,919,312 $ 4,728,601 ~ 4,740,397 $ 4,514,656 $ 4,555,293 $ 4,390,684 

District's proportionate share ofthe net pension asset/(liability) 
asa percentage ofits covered-employee payroll -22.84% -10.56% -3134% -59.19% -1 I.91% -16.53% 

Plan fiduciary net position as a percentage of 
the total pension liability 96.27% 9824% 94.70% 90.70% 97.95% 97.15% 

NYSTRS Pension Plan 
Last 10 Fiscal Years' 

6/30/2018 6/30/2017 6/30/2016 6/30/2015 6/30/2014 6!30/2013 

Districts proportion ofthe net pension asseU(liability) 0.166209% 0.168863% 0.169317% 0.167886% 0.168377% 0.169048% 

Dishict's proportionate share ofthe net pension asset/(liability) $ 3,005,503 $ 1,283,529 $ (1,813,457) $ 17,437,954 $18,756,201 $ I,l 12,765 

District's covered-employee payroll $ 27,567,973 $ 27,120,038 $ 26,789,666 $ 26,185,661 $25,189,922 $ 24,776,522 

DishicYs proportionate share ofthe net pension assed(liability) 
asa percentage ofits covered-employee payroll 10.90% 4.73% -6.77% 66.59% 74.46% 4.49% 

Plan fiduciary net position as a percentage of 
the total pension liability 1OL53% 100.66% 99.01% 110.46% I 1 L48% 100.70% 

'GASB68requires that the past 10 years ofinformation be presented. Due to the fact that this statement was implemented for the year ended 
June 30,2015,prior year information is not available for 10 yeazs. The data will be accumulated over time and presented according to GASB68. 

See paragraph on supplementary schedules included in auditor's report. 
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SUPPLEMENTALSCI~DULE#4 

WALLKIl.LCENTRALSCHOOL DISTRICT 

WALLKILL_ NEW YORK 

SCF~DULEOFDISTRICTCONTRIBUTIONS 

FORTHE YEAR ENDED JUNE 30.2019 

NYSERS Pension Plan 
Last 10 Fiscal Years• 

3/31/2019 3/31/2018 3/31/2017 3/31/2016 3/31/2015 3/31/2014 

Contractually required contribution $ 702,607 S 695,675 $ 651,643 $ 876,553 $ 864.812 S 773,019 

Contributions in relation ro the contractually 
required contriburion 

Contribution deficiency(excess) $ 

702,607 

0 S 

695,675 

0 S 

651,643 

0 S 

876,553 

0 5 

864,812 

0 5 

773,019 

0 

Covered Employee Payroll $ 4,919,312 $ 4,728,601 S 4,740,397 $ 4,514,656 S 4,555,293 $ 4,390,684 

Contributions as a percentage ofits 
covered-etnployeepayroll 14.28% 14.71% 13.75% 19.42% 18.98% 17.61% 

NYSTRS Pension Plan 

Last 10 Fiscal Years' 

6/30/2018 6/30/2017 6/30/2016 6/30/2015 6/30/2014 6/30/2013 

Contractually required contribution S 2,819,529 S 3,308,199 S 3,643,785 $ 5,420,835 S 4,041,696 S 3,153,810 

Contribunons in relation to the contracaally 

requuedcontribution 2,819,529 3,308,199 3,643,785 4,420,835 4,041,696 3,153,810 

Contribution deficiency(excess) E 0 S 0 S 0 S 0 S 0 S 0 

Covered Employee Payroll S 27,567,973 5 27,120,038 S 26,789,666 b 26,185,661 S 25,189,922 $ 24,776,522 

Contributions asa percentage ofits 
covereA-employee payroll 1023% 1220% 13.60% 16.88% 16.04% 12.73% 

•GASB68 requires that the past 10 yearsofinformation be presented. Due to the fact that this statement was implemented for the year ended 

June 30,2015,prior year information is not available for 10 years. The data will be accumulated overtime and presented according to GASB68 

See paragraph on supplementary schedules included in auditor's report. 
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SUPPLEMENTAL SCHEDULE#5 

WALLKILL CENTRALSCHOOL DISTRICT 

WALLKILL,NEW YORK 

SCHEDULE OFCHANGEFROM ADOPTED BUDGETTO FINAL BUDGET 
AND THE REALPROPERTY TAX LIMIT-GENERALFUND 

FOR THE YEARENDED JUNE30.2019 

CHANGE FROM ADOPTED TO FINAL BUDGET 

ADOPTED BUDGET 

ADDITIONS: 

Encumbrances from Prior Year 

ORIGINAL BUDGET 

BUDGET REVISIONS 

FINAL BUDGET 

SECTION 1318 OF REALPROPERTY TAX LAW LIMIT CALCULATION 

2019-2020 Voter-approved expenditure budget maximum allowed 

(4%of2019-2020 budget of$76,524,146) 

General Fund Fund Balance Subject to Section 1318 ofReal Property Tax Law 

Unrestrieed Fund Balance: 

Assigned Fund Balance 

Unassigned Fund Balance 

Total Unrestricted Fund Balance 

Less: 

Appropriated Fund Balance 

Encumbrances Included in Assigned Fund Balance 

Total Adjustments 

General Fund Fund Balance Subject to Section 1318 ofReal Property Tax Law 

Actual Percentage 

$ 75,098,079 

$ 

292,160 

75,390,239 

0 

75,390,239 

$ 3,060,967 

$ 

$ 

2,364,941 

3,060,967 

5,425,908 

$ 

$ 

1,950,000 

414,941 

2,364,941 

$ 3,060,967 

4.00% 

See paragraph on supplementary schedules included in auditor's report. 
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SUPPLEMENTALSCHEDULE#6 
WALLKILL CENTRALSCHOOL DISTRICT 

WALLKILL NEW YORK 
SCHEDULEOFCAPITAL PROJECTS FUND-PROJECT EXPENDITURESAND FINANCING RESOURCES 

FOR THE YEAR ENDEDJUNE30.2019 

PROJECT 
NUMBER 

ORIGINAL 
APPROPRIATION 

REVISED 
APPROPRIATION 

PRIOR 
YEARS 

EXPENDITURESTODATE 
CURRENT INTERF[JND 
YEAR TRANSFER TOTAL 

AVAILABLE 
BALANCE 

Purchase ofBuilding 

Reconswction -Administration Building 

Reconswction - Leptondale Phase II 

Reconstructon -Ostrander Phase II 

Reconstruction - Plattekill Phase[I 

Reconswction - John G.Borden Phase II 

ReconsWction -High School Phase II 

Reconswction - HS Bathroom Building 

Reconsavction -Press Box 

Smart Schools Bond Act 

I-004-003 

0-001-0IS 

0-003-013 

0-005-014 

0-002-013 

0-007-017 

7-030-001 

7-029-001 

0476-16-3435 

S 310,000 

10,824 

39,110 

39,ll0 

39,110 

69,537 

637,364 

176,000 

150,000 

2,640,175 

$ 310,000 

10,824 

39,110 

39,110 

39,110 

69,537 

637,364 

176,000 

150,000 

2,639,701 

$ 309,RG7 

0 

7,919 

7,839 

7,722 

1 I,090 

395,359 

0 

176,922 

1,731,184 

S 0 

0 

16,922 

12,596 

12,596 

33,830 

146,095 

274,842 

0 

0 

S 0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

$ 309,867 

0 

24,841 

20,435 

20,318 

44,920 

541,434 

274,842 

176,922 

1,731,184 

$ 133 

10,824 

14,269 

18,675 

18,792 

24,617 

95,930 

(98,842) 

(26,922) 

908,517 

TOTALS $ 4,1 11,230 $ 4,1 10,756 $ 2,647,902 $ 496,861 S 0 $ 3,144,763 $ 96,993 

PROJECT 
NUMBER 

PROCEEDSOF 
OBLIGATIONS 

IviETHODSOFFINANCWG 
LOCAL 

STATE AID SOURCES 
INTERFUND 
REVENUE TOTAL 

FUND 
BALANCE 

June 30,2019 

Purchase ofBuilding 

Reconstruction -Administration Building 

Reconstruction - L,eptondale Phase II 

Reconshucton -Ostrander Phase[I 

Reconstruction - Plattekill Phase[I 

Reconshuction -John G.Borden Phase I[ 

Reconstruction -High School Phase 

Reconstruction- HS Bathroom Bwlding 

Reconsauction -Press Box 

Smart Schools Bond Act 

I-004-003 

0-001-018 

0-003-013 

0-005-014 

0-002-OI3 

0-007-017 

7-030-001 

7-029-001 

0476-16-3435 

S 0 

0 

39,110 

39,110 

39,110 

69,537 

637,364 

]29,536 

150,000 

0 

S 0 

0 

0 

0 

0 

0 

0 

0 

0 

1,730,984 

S 0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

$ 310,000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

$ 310,000 

0 

39,110 

39,110 

39,110 

69,537 

637,364 

129,536 

150,000 

1,730,984 

S 133 

0 

14,269 

18,675 

18,792 

24,617 

95,930 

(145,306) 

{26,922) 

(200) 

TOTALS S 1,103,767 $ 1,730,984 S 0 $ 310,000 $ 3,144,751 $ (12) 

See paragraph on supplementary schedules included in auditors report. 
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SUPPLEMENTALSCHEDULE#7 

WALLKILLCENTRALSCHOOL DISTRICT 

WALLKILL,NEW YORK 

NETINVESTMENT IN CAPITAL ASSETS 

FOR THE YEAR ENDED JUNE 30,2019 

CAPITAL ASSETS,NET $ 40,93I,664 

DEDUCTIONS: 

Short-term Portion ofBonds Payable l,680,000 

Long-term Portion ofBonds Payable 8,760,000 

Short-term Portion ofInstallment Debt 378,957 

Long-term Portion ofInstallment Debt 4,462,556 

Less: Unspent Bond Proceeds 55 

Total Deductions (15,281,568) 

NETINVESTMENT IN CAPITAL ASSETS $ 25,650,096 

See paragraph on supplementary schedules included in auditor's report. 

SIE:~ 



 

 

101 Bracken Road 
Montgomery, New York 12549 
Tel (845) 457-1100

l~Iugent ~ Haeussler, P.C. 
CERTIFIED PCIBLIC ACCOUNTANTS 

Fax (845) 457-1160 
ESTABLISHED 1925 e-mail: nh~nhcpas.com 

INDEPENDENT AUDITOR'SREPORTONINTERNALCONTROL 
OVER FINANCIAL REPORTING ANDON COMPLIANCE AND OTHER 
MATTERSBASED ON AN AUDITOFTHEFINANCIALSTATEMENTS 
PERFORMEDIN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

To the President and Members 
ofthe Board ofEducation ofthe 
Wallkill Central School District 
Wallkill, New York 

Peter J. Bullis, CPA, FACFEI, DABFA 
Norman M. Sassi, CPA 
Christopher E. Melley, CPA 
Gary C. Theodore, CPA 
Julia R. Fraino, CPA 
William T. Trainor, CPA 
Mark M. Levy, CPA, CFP 
Thomas R. Busse, Jr., CPA 
Brent T. Napoleon, CPA 
Jennifer L. Capicchioni, CPA 
Patrick M. Bullis, CPA 
Justin B. Wood, CPA 

Richard P. Capicchioni, CPA 
Walter J. Jung, CPA 
Jennifer A. Traverse, CPA 

Wehaveaudited,in accordance with the auditing standardsgenerallyacceptedintheUnited StatesofAmerica 
and the standards applicable to financial audits contained in GovernmentAuditingStandards issued by the 
Comptroller Generalofthe United States,the financial statements ofthe governmental activities,each major 
fund,and the fiduciaryfund ofWallkill Central School District,as ofand for the year ended June 30,2019, 
and the related notes to the financial statements, which collectively comprise the Wallkill Central School 
District's basic financial statements and have issued our report thereon dated October 9,2019. 

Internal Control over Financial Reporting 

In planning and performing our audit ofthe financial statements, we considered Wallkill Central School 
District's internal control overfinancial reporting(internal control)to determinethe auditproceduresthatare 
appropriate in thecircumstancesforthe purposeofexpressingouropinionson thefinancialstatements,butnot 
for the purpose ofexpressing an opinion on the effectiveness ofWallkill Central School Districts internal 
control. Accordingly,wedo notexpress an opinion on the effectivenessofWallkill CentralSchool District's 
internal control. 

A deficiency in internalcontrolexistswhenthe designoroperation ofacontroldoesnotallow managementor 
employees, in the normal course ofperforming their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination ofdeficiencies,in 
internal controlsuch thatthere is areasonable possibility thata material misstatementofthe entity'sfinancial 
statements will not be prevented,or detected and corrected on a timely basis. A significant deficiency is a 
deficiency,oracombination ofdeficiencies,in internal controlthatis lessseverethan a material weakness,yet 
importantenough to merit attention by those charged with governance. 

Ourconsideration ofinternal control wasforthe limited purpose described inthe firstparagraph ofthis section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or, 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in 
internal control that weconsidered to be material weaknesses. However,material weaknesses mayexistthat 
have not been identified. 
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Wallkill Central School District Page 2 

Compliance and Other Matters 

Aspartofobtainingreasonable assurance aboutwhetherWallkillCentralSchoolDistrict'sfinancialstatements 
are free from material misstatement, we performed tests ofits compliance with certain provisions oflaws, 
regulations,contracts,and grantagreements,noncompliance with which could haveadirectand materialeffect 
onthe determination offinancial statementamounts.However,providinganopinion oncompliancewiththose 
provisions wasnotan objective ofour audit,and accordingly,wedonotexpresssuch an opinion.Theresults 
ofour tests disclosed no instances ofnoncompliance or other matters that are required to be reported under 
GovernmentAuditingStandards. 

Purpose ofthis Report 

The purposeofthis report is solelyto describe thescope ofourtesting ofinternal control and complianceand 
the results ofthattesting,and notto provide an opinion on the effectiveness ofthe entity's internal controlor 
oncompliance. Thisreportis an integral partofan auditperformed in accordance with GovernmentAuditing 
Standardsin considering the entity's internal controland compliance. Accordingly,thiscommunicationis not 
suitable for any other purpose. 

Montgomery,New York 
October 9,2019 
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101 Bracken Road 
Montgomery, New York 12549 
Tel (845) 457-1100

nugent ~ Haeussler, P.C. 
CERTIFIED PUBLIC ACCO(IIYTAIYTS 

Fax (845) 457-1160 
ESTABLISHED 1925 e-mail: nh~nhcpas.com 

Peter J. Bullis, CPA, FACFEI, DABFA 
Norman M. Sassi, CPA 
Christopher E. Melley, CPA 
Gary C. Theodore, CPA 
Julia R. Fraino, CPA 
William T. Trainor, CPA 
Mark M. Levy, CPA, CFP 

INDEPENDENT AUDITOR'SREPORTON COMPLIANCEFOR Thomas R. Busse, Jr., CPA 

EACHMAJORPROGRAM ANDONINTERNALCONTROL Brent T. Napoleon, CPA 
Jennifer L. Capicchioni, CPAOVER COMPLIANCEREQUIRED BYTHEUNIFORM GUIDANCE Patrick M. Bullis, CPA 
Justin B. Wood, CPA 

Richard P. Capicchioni, CPA 
Walter J. Jung, CPA 
Jennifer A. Traverse, CPA 

To the President and Members 
ofthe Board ofEducation ofthe 
Wallkill Central School District 
Wallkill, New York 

Reporton Compliancefor Each Major FederalProgram 

Wehave audited Wallkill CentralSchoolDistrict's compliance with thetypesofcompliancerequirementsdescribed in 
the OMB Compliance Supplement that could have a direct and material effect on each ofWallkill Central School 
District's major federal programs for the year ended June 30,2019. Wallkill Central School District's major federal 
programs are identified in the summary of auditor's results section ofthe accompanying schedule offindings and 
questioned costs. 

Management's Responsibility 

Managementisresponsibleforcompliance with federal statutes,regulations,andthetermsand conditionsofitsfederal 
awaxds applicable to its federal programs. 

Auditor's Responsibility 

Ourresponsibility is to express an opinion on compliance foreach ofWallkill Central School District's majorfederal 
programs based on our audit ofthe types ofcompliance requirements referred to above.We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States ofAmerica;the standards 
applicable to financial audits contained in GovernmentAuditingStandards,issued bythe Comptroller Generalofthe 
United States;and the auditrequirementsofTitle2U.S.CodeofFederalRegulationsPart200,Uniform Administrative 
Requirements,CostPrinciples,andAuditRequirementsforFederalAwards(Uniform Guidance). Thosestandardsand 
the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance withthetypesofcompliancerequirements referred to abovethatcould haveadirectand materialeffect 
on a major federal program occurred. An audit includes examining,on a test basis,evidence about Wallkill Central 
School District's compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. 

We believe thatour audit provides areasonable basis for our opinion on compliance for each majorfederal program. 
However,our audit does not provide a legal determination ofWallkill Central School District's compliance. 
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Wallkill Central School District 

Opinion on Each Major FederalProgram 

In our opinion, Wallkill Central School District, complied, in all material respects, with the types ofcompliance 
requirementsreferred toabovethatcould haveadirectand material effecton eachofits majorfederalprogramsforthe 
year ended June 30,2019. 

Reporton Internal Control over Compliance 

Management of Wallkill Central School District is responsible for establishing and maintaining effective internal 
control overcompliance withthetypesofcompliancerequirementsreferred to above.In planningand perfornung our 
auditofcompliance,weconsidered WallkillCentralSchoolDistrictsinternalcontrolovercompliance withthetypesof 
requirements that could have a direct and material effect on each major federal program to determine the auditing 
procedures that are appropriate in the circumstancesforthe purpose ofexpressing an opinion on compliance foreach 
major federal program and to test and report on internal control over compliance in accordance with the Uniform 
Guidance,but notfor the purpose ofexpressing an opinion on the effectiveness ofinternal control over compliance. 
Accordingly,we do not express an opinion on the effectiveness ofWallkill Central School District's internal control 
over compliance. 

A deficiency in internalcontrolovercompliance exists whenthe design oroperationofacontrolovercompliancedoes 
notallow managementoremployees,inthe normalcourseofperforming their assigned functions,to prevent,ordetect 
and correct,noncompliance with atypeofcompliance requirementofafederal program on atimely basis.A material 
weakness in internalcontrolover compliance is a deficiency,orcombination ofdeficiencies,in internal controlover 
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement ofa federal program will not be prevented,or detected and corrected, on a timely basis. A significant 
deficiency in internalcontrolovercomplianceis a deficiency,oracombinationofdeficiencies,ininternal controlover 
compliance with atypeofcompliance requirementofafederal program thatis less severethan a material weaknessin 
internal control over compliance,yetimportantenough to merit attention by those charged with governance. 

Our consideration ofinternal control over compliance was for the limited purpose described in the first paragraph of 
this section and wasnotdesigned to identify all deficienciesin internalcontrolovercompliancethatmightbe material 
weaknessesorsignificant deficiencies.Wedid notidentifyanydeficienciesininternalcontrolovercompliancethatwe 
consider to be material wealrnesses. However,material weaknesses may exist that have not been identified. 

The purpose ofthisreporton internal control overcompliance is solely to describe the scopeofour testing ofinternal 
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly,this report is not suitable for any other purpose. 

Montgomery,New York 
October 9,2019 
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WALLKILL CENTRALSCHOOLDISTRICT 

WALLKILL.NEW YORK 

SCHEDULEOFEXPENDITURES OFFEDERALAWARDS 

FOR THE YEAR ENDED JUNE 30,2019 

FEDERAL GRANTOR/PASS-THItOUGH 

GRANTOR/PROGRAM OR CLUSTER TITLE 

U.S. DEPARTMENT OFEDUCATION 

Passed-through NYS Education Department: 

Special Education Cluster: 

IDEA -PartB,Section 611 

IDEA -PartB,Section 619 

Total Special Education Cluster 

Title I Parts A& D,Basic Program 

Title II Part A,Teacher &Principal Training &Recruiting 

Title II Part A,Teacher &Principal Training &Recruiting 

TOTAL U.S.DEPARTMENT OFEDUCATION 

U.S.DEPARTMENT OF AGRICULTURE 

Passed-through NYS Education Department: 

Child Nutrition Cluster: 

Cash Assistance 

National School Lunch Program 

National School Breakfast Program 

Cash Assistance Subtotal 

Non-Cash Assistance(food distribution) 

National School Lunch Program 

TOTAL U.S.DEPT.OF AGRICULTURE,CHILD NUTRITION CLUSTER 

TOTALEXPENDITURES OF FEDERAL AWARDS 

PASS-THROUGH 
FEDERAL ENTITY 
CFDA IDENTIFYING PASS-THItOUGHTO TOTALFEDERAL 

NUMBER NUMBER SUBRECIPIENTS EXPENDITURES 

84.027 0032-19-1003 $ 79,471 $ 775,240 

84.173 0033-19-1003 16,398 24,358 

$ 95,869 799,598 

84.010 0021-19-3435 452,397 

84.367 0147-18-3435 716 

84.367 0147-19-3435 109,886 

1.,362,597 

10.555 N/A 417,886 

10.553 N/A 134,991 

552,877 

10.555 N/A 96,246 

649,123 

$ 2,011,720 

The accompanying notes are an integral part ofthe schedule. 
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WALLKILLCENTRALSCHOOLDISTRICT 
WALLKILL.NEW YORK 

NOTESTO THESCHEDULE OF EXPENDITURES OFFEDERAL AWARDS 
FORTHEYEAR ENDED JUNE 30,2019 

NOTE 1. BASIS OFPRESENTATION. 

The accompanying schedule of expenditures of federal awards presents the activity of federal award 
programsadministered bythe District,which is described in Note 1 to the Districtsaccompanyingfinancial 
statements,usingthe modified accrual basisofaccounting. Federal awardsthatare included in the schedule 
may be received directlyfrom federal agencies,as wellasfederalawardsthatare passedthrough from other 
government agencies. The information is presented in accordance with the requirements ofTitle 2U.S. 
Code ofFederal Regulations,Part200, Uniform Administrative Requirements, CostPrinciples,andAudit 
RequirementsforFederalAwards(Uniform Guidance).Therefore,someamountspresented in thisschedule 
may differ from amounts presented in,or used in the preparation of,the financial statements. Because the 
scheduleofexpendituresoffederalawards presents onlyaselected portion ofthe operationsofthe District,it 
is not intended to and does not present the financial position, change in net assets, or cash flows ofthe 
District. 

Indirectcosts maybe included in the reported expenditures,totheextentthattheyare included inthe federal 
financial reports used asthe sourceforthe data presented. Certain ofthe District's federal award programs 
have been charged with indirectcosts,based upon a rate established byNew York State and the District has 
elected not to use the 10% deminimis indirect cost rate allowed under the Uniform Guidance applied to 
overall expenditures. There is no other indirect cost allocation plan in effect. 

Matching costs(the District's share ofcertain program costs)are notincluded in the reported expenditures. 
The basis ofaccounting varies by federal program consistent with the underlying regulations pertaining to 
each program. 

The amounts reported as federal expenditures were obtained from the federal financial reports for the 
applicable program and periods. The amounts reported in these reports are prepared from records 
maintained for each program,which are reconciled with the District's financial reporting system. 

NOTE 2. NON-CASH ASSISTANCE. 

The District isthe recipientofafederal award program thatdoes notresult in cash receipts or disbursements. 
The District was granted $96,246 of commodities under the Commodity Supplemental Food Program 
(CFDA 10.555). 

NOTE 3. OTHER DISCLOSURES. 

No insurance is carried specifically to cover equipment purchased with federal funds. Any equipment 
purchased with federal funds has only a nominal value,and is covered bythe District's casualty insurance 
policies. 

There were no loans or loan guarantees outstanding at year-end. 
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WALLKILL CENTRALSCHOOLDISTRICT 
WALLKILL.NEW YORK 

SCHEDULEOFFINDINGS AND QUESTIONED COSTS 
FOR THEYEARENDED JUNE 30,2019 

SECTION I-SUMMARY OF AUDITOR'S RESULTS 
FINANCIALSTATEMENTS 
Type ofReportthe Auditor Issued on Whether the Financial Statements 
Audited Were Presented in Accordance with GAAP:Unmodified 

Internal Control over Financial Reporting: 
Material weaknesses)identified? Yes X No 

Significant deficiency(ies)identified? Yes X None Reported 

Noncompliance material to financial statements noted? Yes X No 

FEDERAL AWARDS 
Internal Control over Major Programs: 
Material weaknesses)identified? Yes X No 

Significant deficiency(ies)identified? Yes X None Reported 

Type ofAuditor's Opinion Issued on Compliance for 
Major Programs: Unmodified 

Any audit findings disclosed that are required to be reported 
in accordance.with Section2CFR-200.516(a)? Yes X No 

IDENTIFICATION OF MAJORPROGRAMS: 
CFDA NiJMBERS NAMEOFFEDERALPROGRAM ORCLUSTER 

84.010 Title I 

Dollar threshold used to distinguish between Type A and Type B programs: $750,000.00 
Auditee qualified as low-risk auditee? X Yes No 

SECTION II-FINANCIALSTATEMENTFINDINGS 

There were no findings related to the financial statements as required to be reported in accordance with the 
Uniform Guidance. 

SECTION III —FEDERALAWARD FINDINGS AND QUESTIONED COSTS 

A.Significant Deficiencies in Internal Control 
There were no findings relating to the major federal awards as required to be reported in accordance with Section 
2CFR-200.516(a). 

B.Compliance Findings 
There were no findings relating to the major federal awards as required to be reported in accordance with Section 
2CFR-200.516(a). 
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WALLKILL CENTRAL SCHOOL DISTRICT 
WALLKILL.NEW YORK 

SUMMARYSCHEDULE OFPRIOR AUDIT FINDINGS 
FORTHEYEARENDED JUNE 30,2019 

Finding: 2017-001 Title I Parts A&D,BasicProgram(84.010) 
IDEA —PartB,Section 611(84.027) 
IDEA —PartB,Section 619(84.173) 

Current Status: Corrected. 
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Report on Financial Statements 

We have audited the accompanying financial statements of the Wallkill Central School District's 
extraclassroom activity funds,which comprise the statementofassets,liabilities,and fund balance-cash basis 
asofJune 30,2019,and the related statementofreceipts and disbursements-cash basisforthe yearthen ended, 
and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Managementis responsible forthe preparation and fair presentation ofthese financialstatementsin accordance 
with the cash basis of accounting described in Note 1; this includes determining that the cash basis of 
accounting is an acceptable basis for the preparation of the financial statements in the circumstances. 
Managementis also responsible for the design,implementation,and maintenanceofinternal controlrelevantto 
the preparation and fair presentation offinancial statements thatare freefrom material misstatement,whether 
due to fraud or error. 

Auditor's Responsibility 

Ourresponsibility is to expressan opinion on these financial statements based on ouraudit.Weconducted our 
audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the auditto obtain reasonable assurance aboutwhetherthe financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.The procedures selected depend on the auditor'sjudgment,including the assessmentof 
the risks ofmaterial misstatement ofthe financial statements, whether due to fraud or error. In making those 
risk assessments,the auditor considers internal control relevantto the entity's preparation and fair presentation 
ofthe financial statements in order to design auditprocedures thatare appropriatein the circumstances,butnot 
for the purpose ofexpressing an opinion on the effectiveness ofthe entity's internal control. Accordingly,we 
express nosuch opinion.An audit also includes evaluatingthe appropriatenessofaccounting policies used and 
the reasonablenessofsignificant accounting estimates madeby management,as well as evaluating the overall 
presentation ofthe financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Wallkill Central School District Page2 

Opinion 

Inouropinion,thefinancial statementsreferred to in the first paragraph presentfairly,in all materialrespects, 
the assets liabilities and fund balance ofthe extraclassroom activity funds ofthe Wallkill Central School 
District as of June 30, 2019, and its cash receipts and cash disbursements for the year then ended, in 
accordance with the basis ofaccounting described in Note #1. 

Basis ofAccounting 

We draw your attention to Note#1 ofthe financial statements,which describes the basis ofaccounting. The 
financial statements are prepared on the cash basis ofaccounting,which is a basis ofaccounting other than 
accounting principles generally accepted in the United States ofAmerica. Our opinion is not modified with 
respectto that matter. 

Montgomery,New York 
October 9,2019 
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WALLKILLCENTRALSCHOOL DISTRICT 

WALLKILL,NEW YORK 

EXTRACLASSROOM ACTIVITY FUND 

STATEMENTOF ASSETS,LIABILITIES ANDFUND BALANCE-CASHBASIS 

JUNE30,2019 

ASSETS 

Cash in Checking $ 193,050 

FUND BALANCE 

Fund Balance,Beginning ofYear $ 150,053 

Excess ofReceipts over Disbursements 42,997 

Fund Balance,End ofYear $ 193,050 

See notes to financial statement. 
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WALLKILL CENTRALSCHOOL DISTRICT 

WALLK[LL.NEW YORK 

EXTRACLASSROOM ACTIVITY FUND 

SUMMARY OF RECEIPTS&DISBURSEMENTS-CASH BASIS 
FOR THE YEAR ENDED JUNE 30,2019 

CASH CASH 
BALANCE BALANCE 

JiJNE 30,2018 RECEIPTS DISBURSEMENTS JUNE 30,2019 

Class of2017 $ I,166 $ 0 $ 1,166 $ 0 
Class of2018 5,501 9 1,848 3,662 
Class of2019 15,990 66,772 76,700 6,062 
Class of2020 12,596 27,891 21,227 19,260 
Class of2021 6,046 11,692 4,830 12,908 
Class of2022 0 9,737 5,912 3,825 
Band 1,366 51,619 44,919 8,066 
Chorus 5,196 56,446 34,965 26,677 
Creative Writing Club I10 499 131 478 
Drama 23,481 18,482.00 13,125 28,838 
Language 491 927 981 437 
Leo Club 187 3,192 2,758 621 
National Honor Society 363 5,742 5,432 673 
S.A.D.D./S.H.A.C. 1,985 32 400 1,617 
S.G.A. 10,444 14,474 13,114 11,804 

Synthesis Club 331 51 240 142 

Technology Club I46 424 100 470 
Varsity Club 35,511 125,106 111,405 49,212 

Yearbook 12,868 17,l65 29,347 686 
Middle School Bank Activity Club 1,088 11,080 11,171 997 

M.S. Drama Club 3,313 3,097 3,204 3,206 
M.S. Student Council 6,029 23,981 25,868 4,142 

M.S. Yearbook 3,965 0 0 3,965 
M.S. Tech Club 231 4,119 2,595 1,755 

Elementary Music Club 1,649 24,076 22,178 3,547 

$ 150,053 $ 476,613 $ 433,616 $ 193,050 

See notes to financial statement. 
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WALLKILLCENTRALSCHOOL DISTRICT 
WALLKILL,NEW YORK 

EXTRACLASSROOM ACTNITYFUNDS 
NOTESTO FINANCIAL STATEMENTS 

JUNE30,2019 

NOTE 1. SUMMARYOF SIGNIFICANT ACCOUNTING POLICIES. 

(a) Thetransactions ofthe Extraclassroom Activity Fundsare considered partofthe reporting entity 
ofthe Wallkill Central School District. We have included the Extraclassroom Activity Fund 
balances within the fiduciaryfunds ofthefinancial statements. The separate auditreportofthe 
Extraclassroom Activity Funds is required due to the fact thatthe transactions ofthis fund are 
controlled by student management. 

(b) The booksand records ofthe Wallkill Central School District's Extraclassroom Activity Funds 
are maintained on the cash basis ofaccounting. Under this basis ofaccounting,revenues are 
recognized when cash is received and expenditures recognized when cash is disbursed. 

(c) The Extraclassroom Activity Fundsare used to record the activityofallstudent-related activities 
within the District. These funds are under the control ofan appointed central treasurer who 
maintains cash receipts and cash disbursement books. All receipts are collected bythe student 
activity treasurer and disbursements must be approved by the student management. 
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